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Global Economic Outlook 
• IMF says global economic outlook getting 

gloomier: The global economic outlook is even 
gloomier than projected last month by IMF, citing a 
steady worsening in purchasing manager surveys in 
recent months.  

• It blamed the darker outlook on tightening monetary 
policy triggered by persistently high and broad-based 
inflation, weak growth momentum in China, and 
ongoing supply disruptions and food insecurity 
caused by Russia’s invasion of Ukraine.  

• The recent purchasing manager indices that gauge 
manufacturing and services activity signalled 
weakness in most Group of 20 major economies, with 
economic activity set to contract while inflation 
remained stubbornly high.  

• U.S. inflation turning the corner as consumer 
prices rise below expectations: U.S. consumer 
prices rose less than expected in October, pushing the 
annual increase below 8% for the first time in eight 
months, the strongest signs yet that inflation was 
slowing, which would allow the Federal Reserve to 
scale back its hefty interest rate hikes.  

• Inflation is still too high, but there is evidence that 
the Fed has turned the corner in its fight and that the 
pace of future interest rate increases will begin to 
slow. The market is on fire with the long-wished for 
inflation moderation finally starting to appear.  

• The consumer price index rose 0.4% last month after 
climbing by the same margin in September. 
Economists had forecast the CPI would advance by 
0.6%. Soaring rents accounted for more than half of 
the increase in the CPI. Gasoline prices rebounded 
after three straight monthly decreases.  

• Fed officials embrace gradual rate hikes: 
Fresh data on 10 November 2022 showed inflation 
slowed more than expected last month and suggests 
the Fed's rate hikes so far, which have lifted the Fed's 
benchmark rate up from near zero in March to a 
3.75%-4% range as of last week, may be beginning to 
bite.  

• It was a point seemingly lost on market participants, 
as U.S. stocks soared and traders priced in a lower 
peak for the Fed policy rate next year - 4.75%-5%, 
versus the 5% plus level seen before the inflation 
report and the policymaker speeches. Markets are 
also expecting interest-rate cuts for the second half. 

• Investors gobble up bonds as worst of inflation may 
be over:  Investors bought more bonds than at any 
time in the last four months in the week to 
Wednesday as signs emerged that inflation may have 
peaked. Investors bought $2.6 billion of bonds in the 
last week.  

• "Inflation shock" is over, but the 'inflation stick' of 
briskly rising services and wage inflation is here to 
stay; inflation will come down but remain above 
range past 20 years. Federal Reserve has repeatedly 
signalled its determination to reduce inflation to its 
2% target by raising rates aggressively. 
Domestic Outlook 

• CPI inflation likely to cool off to 6% in 4 
months: Inflation is likely to gradually cool off to 
around 6% by February next year and further drop to 
around 5-5.5% in March predicts economists.  

• India’s retail inflation fell to 6.77% in October from 
7.41% in September, slipping below the 7% mark for 
the first time in three months and only the second 
time since April’s eight-year high mark of 
7.8%. Despite the cool-off, inflation remained above 
RBI’s threshold of 6% for the 10th consecutive 
month.  

• The Monetary Policy Committee (MPC) is expected 
to continue with rate hikes in Dec meet before 
pausing rate increases in this cycle. The terminal 
repo rate is seen at up to 6.75%. RBI MPC is expected 
to go for a 35-50 bps rate hike in its upcoming 
meeting.  

• Food inflation falls sharply in October: Retail 
food inflation declined to 7.01% in October, from 
8.6% in September, mostly driven by the decline in 
prices of edible oils, meat products, pulses and 
onions. Inflation in the “food and beverages” 
category also declined to 7.04% in October from 8.4% 
in September.  

• Inflation in potato and tomato rose 43.06% and 
13.89%, respectively, in October; onion price 
inflation was down 20.5% on year. The country’s 
potato output in the 2021-22 crop year (July-June) 
declined to 53.6 million tonne (MT) from a record 
56.1 MT in 2020-21. Similarly, tomato output 
declined to 20.30 MT in 2021-22 from a record 21.18 
MT in the previous year.  

• Negative onion inflation last month was due to a 
bumper output of 31.12 MT in the 2021-22 crop year 
against 26.64 MT in 2020-21. 

https://www.reuters.com/markets/us/us-consumer-prices-increase-less-than-expected-october-2022-11-10/
https://www.reuters.com/markets/us/us-consumer-prices-increase-less-than-expected-october-2022-11-10/
https://www.reuters.com/markets/us/traders-see-fed-getting-less-aggressive-after-inflation-report-2022-11-10/
https://www.reuters.com/markets/us/traders-see-fed-getting-less-aggressive-after-inflation-report-2022-11-10/
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• Inflation in cereals was 12.08% in October, up from 

11.55% in September, compared with 2.78% for 
pulses and -0.18% for eggs. India imports about 58% 
of the total annual edible oil consumption of around 
24 to 25 MT.  

• WPI inflation eases to a 19-month low of 8.39 
% in October: Decline in the rate of inflation in 
October 2022 is primarily contributed by fall in the 
price of mineral oils, basic metals, fabricated metal 
products, except machinery and equipment; textiles; 
other non-metallic mineral products; minerals, etc.  

• The wholesale price-based inflation declined to a 19-
month low of 8.39% in October, on easing prices of 
fuel and manufactured items. This is the first time in 
19 months that WPI inflation print has come in single 
digit. The last was in March 2021 at 7.89%.  

• The Reserve Bank takes into account retail inflation 
for formulating monetary policy. The RBI has hiked 
interest rates by 190 basis points between May to 
September to 5.90% to tame persistently high 
inflation which has remained above the RBI’s upper 
tolerance level of 6% for three consecutive quarters. 

• States to get capex loan of ₹1 trillion or higher 
in FY24: The Centre is likely to offer a large capex 
loan to the state governments in FY24 as well. The 
facility will be similar to the 50-year ₹1 trillion soft 
loan extended to them in FY23 to help them bolster 
their capital expenditure, adding that the loan size 
could be even higher this time. 

• The focus of the coordination with states will likely be 
on improving investment climate through the 
implementation of initiatives such as a national 
master plan for ‘multi-modal connectivity (PM Gati 
Shakti), ₹111 trillion National Infrastructure Pipeline 
(NIP) and the efforts to generate a portion of 

resources for NIP through the National Monetisation 
Pipeline of public sector assets. 

Interest Rate Outlook 
• The benchmark 10-year Indian government bond 

yield may have already peaked, according to market 
strategists who say the Reserve Bank of India's 
impending shift away from tackling inflation back to 
supporting the economy is not far off.  

• While India's government debt markets have 
remained relatively calm compared to other major 
sovereign debt markets, yields are still over 75 basis 
points higher so far this year, the biggest year-to-date 
rise since 2017.  

• Currently around 7.26%, India benchmark 
yields have only partially tracked the 190 basis points 
of repo rate tightening delivered by the RBI since 
May.  

• The rise in India yields so far this year has been mild 
compared with the yields on U.S. 10-year treasuries, 
which have risen by over 230 basis points, as the U.S. 
Federal Reserve has raised its policy rate more 
aggressively than the RBI. 

• Asia's third-largest economy was expected to grow 
well below its potential over the next two years, and 
highlighting that concern, the spread between yields 
on two- and 10-year government bonds narrowed to 
its lowest since 2019 recently. 

 Weekly Benchmark Bond Yield 
Movement (%) 

Date 07- 
Nov 

08- 
Nov 

09- 
Nov 

10- 
Nov 

11- 
Nov 

USA 10 
years 4.22 4.15 4.08 3.82 3.85 

India 10 
years 7.45 - 7.39 7.35 7.31 

India 5 
years 7.39 - 7.35 7.27 7.20 

India 3 
months 6.45 6.44 6.42 6.40 6.43 

Source: CMIE, worldgovernmentbonds.com 
 

• For the week 7 November–11 November, the 
benchmark bond yield movement will depend on 
the policy prescriptions by Fed and RBI during the 
week, 7.50% is expected to act as a bottom level for 
the 10- year bond. 




