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Global Economic Outlook 
• Slower U.S. producer price growth adds to 

improving inflation outlook: U.S. producer 
prices increased less than expected in October as 
services fell for the first time in nearly two years, 
offering more evidence that inflation was starting to 
subside, potentially allowing the Federal Reserve to 
slow its aggressive pace of interest rate hikes. 

• The report from the Labor Department showed a 
decline in the cost of wholesale goods excluding food 
and energy, reflecting improved supply chains as well 
as slowing demand from higher borrowing costs. 
This supports economists' views that goods 
disinflation was underway.  

• Core goods disinflation has been at the centre of 
economists' expectations for a significant 
moderation in inflation next year. 

• The U.S. central bank early this month delivered a 
fourth consecutive 75-basis-point interest rate hike, 
but signalled it may be nearing an inflection point in 
what has become the fastest rate hiking cycle since 
the 1980s. 

• Fed's Official says monetary policy is not the 
best tool for financial stability: Federal Reserve 
President John Williams said that he believes the 
monetary policy is not the best tool to address 
financial stability risks and that policymakers instead 
should take action to boost the resilience of things 
like the U.S. Treasury market. 

• Using monetary policy to mitigate financial stability 
vulnerabilities can lead to unfavorable outcomes for 
the economy and monetary policy should not try to 
be a jack of all trades and a master of none. 

• Amid the current chapter of high inflation, the 
world's central banks have been taking strong action 
to bring price pressures down. Restoring price 
stability is of paramount importance because it is the 
foundation of sustained economic and financial 
stability.  

• ECB likely to keep raising rates beyond 2% 
level: European Central Bank (ECB) will probably 
continue to raise interest rates beyond 2%, but 
"jumbo" rate hikes will not become a new habit.  

• The ECB has increased rates at its fastest pace on 
record, hiking them by a combined 200 basis points 
to 1.5% in just three months. Despite the rapid pace, 
markets still expect the bank to hike rates further to 
tame sharp, broad-based inflation. 

• Data released recently showed U.S. consumer prices 
rose less than expected in October, bringing the 
annual increase below 8% for the first time in eight 
months. 
Domestic Outlook 

• No prospect of recession in India, economy to 
grow at 6-7% in next fiscal: India will still grow at 
6-7% in the next 2023-24 fiscal even as the economy 
may be affected by uncertain global conditions.  

• The World Bank projected a 6.5% growth rate for the 
Indian economy for 2022-23, a drop of one 
percentage point from its June 2022 projections, 
citing the deteriorating international environment, 
while IMF projected a growth rate of 6.8% in 2022 as 
compared to 8.7% in 2021 for India. 

• Indicating easing of the price situation, retail 
inflation moderated to 6.7% in October while the 
wholesale price index fell to a 19-month low mainly 
on account of subdued rates of food items. The 
central bank is mandated to keep inflation at 4% with 
2% of upside and downside margins.  

• India’s exports entered negative territory after a gap 
of about two years, declining sharply by 16.65% to 
USD 29.78 billion in October, mainly due to global 
demand slowdown, even as the trade deficit widened 
to USD 26.91 billion. Imports during the month 
under review rose by about 6% to USD 56.69 billion 
on account of increase in the inbound shipments of 
crude oil and certain raw materials such as cotton, 
fertiliser and machinery. 

• Goldman sees India’s growth slowing next 
year as tailwinds fade: The rupee is among the 
best performing currencies in the region despite 
some depreciation against the US dollar, the 
Goldman analysts said, adding that headline 
inflation too will ease to 6.1% next calendar year from 
an estimated 6.8% this year. 

• Goldman lowered its forecast for India’s economic 
growth next year, citing a hit to consumer demand 
from higher borrowing costs and fading benefits 
from pandemic reopening. Gross domestic product 
may expand by 5.9% in calendar year 2023 from an 
estimated 6.9% this year. 

• India, which emerged from the pandemic to reclaim 
the fastest-growing major economy title last financial 
year, is struggling to repeat that performance amid a  
plethora of challenges, from a hawkish US Federal 
Reserve to higher consumer-price growth, and  
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widening fiscal and external deficits. Goldman sees a 
pickup in the investment cycle toward the second-
half of 2023 aiding India’s growth rebound.  

• Headline inflation will ease to 6.1% next calendar 
year from an estimated 6.8% this year. Upside risks 
to inflation means the Reserve Bank of India will 
likely raise the benchmark interest rate by 50 basis 
points in December and another 35 basis points in 
February, to hit a terminal rate of 6.75%. The 
benchmark rate stands at 5.9% now. 

• GDP growth seen at 6.1-6.3% in Q2: Reserve 
Bank of India (RBI) said that the Indian economy is 
expected to grow between 6.1-6.3% in the second 
quarter of the current financial year. 

• The RBI, in its monetary policy statement, had 
estimated GDP growth of 6.3% in Q2, 4.6% in Q3 and 
Q4 each, with 7% growth in FY23.  

• While the domestic macroeconomic outlook is 
resilient, it is sensitive to formidable global 
headwinds, adding that the urban demand appears 
robust and rural demand has recently picked up 
traction.  

• The index of industrial production (IIP), which had 
contracted by 0.8% in August, turned positive at 3.1% 
in September. This is in line with the manufacturing 
purchasing managers’ index (PMI), which improved 
to 55.1 in October from 54.3 a month ago. 

• The construction sector remains in expansion, and 
contact-intensive services, in particular, hospitality, 
travel and recreation, are experiencing explosive 
growth, the central bank said. Aided by festival 
season demand, rural demand sustained above pre-
pandemic levels for the second consecutive month in 
October.  

• The farm sector remained positive, with domestic 
sales of tractors recording growth even as sales of two 
wheelers and motorcycles remained muted due to 
price hikes dampening demand. 

• The two major risks to global financial stability are 
disorderly tightening of financial conditions and debt 
distress among emerging and frontier economies. 

Interest Rate Outlook 
• Gold prices ease as U.S. dollar, yields gain: 

Gold is highly sensitive to rising U.S. interest rates, 
as these increase the opportunity cost of holding non-
yielding bullion, while boosting the dollar, in which it 
is priced. The dollar index rose 0.4% against its rivals 
after falling to a near three-month, making gold more 
expensive for other currency holders. 

• Fed may consider slowing the pace of rate increases 
at its next meeting but that should not be seen as a 
"softening" of its battle against inflation. 

• Benchmark U.S. 10-year Treasury yields edged up 
from a one-month low, increasing the opportunity 
cost of holding non-interest-bearing gold. 

• Indian government bond yields rose 
marginally: As market participants awaited fresh 
debt supply through a weekly debt auction. India 
plans to raise 300 billion Indian rupees ($3.67 
billion) through the sale of bonds. 

• The benchmark Indian 10-year government bond 
yield was at 7.2954%, after closing slightly higher at 
7.2808% on Thursday. 

• The auction cut-off will give direction to bond yields 
in the absence of any major global and domestic 
triggers, with a state-run bank. 

• The 14-year paper has mostly seen write-offs in the 
past few auctions, whereas the 10-year paper has 
mostly seen tail. So there has been a considerable 
amount of demand in the former due to better yield 
levels. 

• Bond yields have been easing in the last few sessions 
as cooling inflation has raised bets that the central 
bank may go slow for future rate hikes. 

 Weekly Benchmark Bond Yield 
Movement (%) 

Date 14- 
Nov 

15- 
Nov 

16- 
Nov 

17- 
Nov 

18- 
Nov 

USA 10 
years 3.87 3.77 3.69 3.77 3.82 

India 10 
years 7.29 7.26 7.27 7.28 7.31 

India 5 
years 7.18 7.12 7.14 7.14 7.17 

India 3 
months 6.43 6.42 6.40 6.38 6.37 

Source: CMIE, worldgovernmentbonds.com 
 

• For the week 14 November – 18 November, the 
benchmark bond yield movement will depend on 
the policy prescriptions by Fed and RBI during the 
week, 7.30% is expected to act as a bottom level for 
the 10 year bond. 


