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The Chairman
All RRBs
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continuation of rnterest subvention scheme for short rerm crop Loans on
interim basis durino the vear 2O17-18- reoardino

Please refer to our circular Ref. No. NB. DoR-policy/1630 /ts-L/2076-17 dated 02
August 2016 on the captioned subject detailing interest subvention scheme for the
year 2016-77. Based upon instructions of GoI (MoA & FW) vide their letter No.F.No.1-
4/2077 -credit-I dated 16 May 2077, we advise that as an interim measure, it has
been decided to implement the interest subvention scheme on the terms and
conditions approved for the scheme for 2ol6-L7 until further instructions.
Accordingly, you are advised as follows :-

1, Interest subvention of 2o/o p.a. to Regional Rural Banks on their own funds
used for shot term crop loans upto Rs.3.o0 lakhs per farmer will be available
provided the lending institutions make available short term credit at the ground
level @ 7o/o p.a. to farmers. 2yo Interest subvention will be calculated on the
crop loan amount from the date of its d isbu rsement/d rawa I upto the date of
actual repayment of the crop loan by the farmer or upto the due date of the
loan fixed by the Banks, whichever is earlier, subject to a maximum period of
one year.

An additional interest subvention @ 3 o/o will be available to the prompt
payee farmers from the date of disbursement of the crop loan upto the
actualdate of repayment by farmers or upto the due date fixed by the
Bank for repayment of crop loan, whichever is earlier, subject to a
maximum period of one year from the date of disbursement. Thls also
implies that the prompt payee farmers would get short term crop loans
@ 4o/o p.a, during the year 2017-lB. This benefit would not accrue to
those farmers who repay after one year of availing such loans.

NABARD will provide concessional refinance to RRBs at interest rates of
4.5o/o p.a. provided these lending institutions lend such loans upto Rs.
3,00 lakh @ 7o/o p.a. to the farmers.
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In order to discourage distress sale by farmers and to encourage them to
store their produce in warehouses against warehouse receipts, the benefit
of interest subvention will be available to small and marginal farmers hav-
ing Kisan Credit Card for a period of upto 06 months post-harvest on the
same rate as available to crop loan.

To provide relief to farmers affected by natural calamities, the interest
subvention of 2o/o will continue to be available to Banks for the first year
on the restructured amount. Such restructured loans may attract normal
rate of interest from the second year onwards as per the policy laid down
by the RBI.

You are advised to publicise the scheme amongst the farmers.

Yours faithfully

(Padma Raghunathan)
Chief General Manager
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