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SIKKIM
State Government Sponsored Programmes with Bank Credit
A. Skilled Youth Start-up Scheme (SYSS):
1. Introduction

The issue of employment creation has been a matter of great concern since long in
Sikkim. The Government of Sikkim having pro-people attitude and the vision to reduce
unemployment and create adequate self-employment opportunities in the long run
has formulated the Skilled Youth Start Up Scheme. The Scheme is intended to generate
equitable entrepreneurial opportunities in rural as well as urban areas of the State,
particularly among the educated unemployed youth to become self employed by
setting up Manufacturing/ Service/ Business/ Co-operative/Agriculture & allied
activities by availing loan (category wise) with back ended subsidy assistance from the
State Government @ 50% for BPL and @ 35% for rest on financially viable/ bankable
Projects cost.

2, Objectives:

i. To promote entrepreneurial qualities amongst the local unemployed youth and
encourage them for setting up of any commercially viable/ bankable business venture
in any sector including agriculture/ horticulture/ food processing/ animal husbandry/
handloom & handicrafts/retail/tourism/services/manufacturing etc. in the State in
tune with the State Government policies.

ii. To generate equitable entrepreneurial opportunities in rural as well as urban areas
of the State through setting up of new self-employment ventures/projects by providing
one-time non-refundable financial assistance of 50%/35% with back ended subsidy on
project approval by the Bank/ PSU financial institution.

3. The Parameters of the Skilled Youth Start Up Scheme:
i. Nodal Department:

The Department of Commerce and Industries is the Nodal Agency at State level to
implement the scheme across the state.

ii. Areas of Operation:
The scheme is applicable to all areas in the State including rural and urban areas.
iii. Implementing agencies:

The scheme will be implemented by the Department of Commerce & Industries
through the District Industries Centres (DICs) for appraisal of the projects, their
financial viability and providing assistance for their credit linkage with the financial
institutions and line Departments.
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4. Project size and quantum of admissible financial Assistance:

The maximum cost of the Project admissible shall be as indicated at Clause 09 of the
guidelines. Admissible financial assistance of either 50%/35% of the approved
bankable project cost in the form of back ended subsidy will be provided by the
Government through Commerce & Industries Department. The back ended subsidy
shall be released by the Commerce & Industries Department to the concerned public
sector Banks/ PSU financial institutions upon sanction and disbursement of the
project by them and shall be considered for adjusting against the loan repayment after
the end of 3 years from the date of loan disbursement by the bank. Back ended subsidy
will remain in the bank in fixed deposit in the name of beneficiary.

5. Eligibility Criteria:

i. The applicant should possess Certificate of Identification (COI) of self or
his/her father possessing Sikkim Subject Certificate/ Certificate of
Identification/Residential Certificate for urban areas.

ii. The applicant should be unemployed possessing minimum educational
qualification of class V from any recognized school. For technical projects/
manufacturing and service sector the applicants should possess certificate from
Technical Institute.

iii. Applicant should be in the age group between 18 years to 45 years of age on
the date of filing the application.

iv. Only one member of a family shall be eligible to avail the benefits under the
Scheme.

v. The family income shall not exceed 8 lakhs per annum. The ‘family’ includes
self, spouse and kids in case of married applicant. In case of unmarried
beneficiary, family includes parents and unmarried siblings. In case of
Government servant, ‘C’ and ‘D’ employees children can only avail this benefit.

vi. The scheme comprises of subsidy and contribution of the beneficiary at 5 %
of the project cost.

vii. The beneficiary should not be a defaulter to any nationalized bank /
financial institution / Co-operative bank.

viii. A person who has already availed subsidy under CMSS/ PMEGP shall not
be eligible under the scheme.

ix. Trade License is mandatory for all kind of projects/businesses

x. The applicant falling under the Persons with Disabilities(PWD) category will
be given priority and can avail 50% loan subsidy

6. Other Eligibility Conditions:

(i) Project cost will include Capital Expenditure and three months working
capital requirement for the venture depending upon project.
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(ii) Cost of the land should not be included in the Project cost. Cost of the ready
built as well as long lease or rental Work shed/ Workshop/ Shop can be
included in the project cost subject to restricting such cost of ready built as well
as long lease or rental Work shed/ workshop for a maximum period of 2 years
only.

7. Promoter’s contribution on Project cost:

Contribution of the beneficiary shall be 5 to 15% of the sanctioned project cost
depending upon the bankers norms.

8. Subsidy:

Subsidy at the rate of either 50% or 35% of the bank accepted and sanctioned project
cost will be sanctioned by the Department and transferred online to the banks as back
ended subsidy under the Scheme.

9. Activities covered and maximum project cost:

Sl. Catego Maximum Project cost
No. sory Admissible

L Animal Husbandry, Agriculture & Allied Dairy:5 lakhs Poultry:3
activities-Dairy, Poultry and Piggery lakhs Piggery:5 lakhs

2 | Organic Farming - Green house 3 lakhs
Food Processing and other manufacturing

3 10 lakhs
sectors

4 | Wood Handicraft & Cottage Industries 10 lakhs

5 | Metal Fabrication works 10 lakhs

6 | Tourism -Paragliding, Mountain cycling, etc. 10 lakhs

7 | Rural Homestays 15 lakhs

8 | IT & IT enabled services 10 lakhs

9 Cut'tin'g and tailoring for Cooperative registered 50 lakhs
socleties

10 | Bakery & Restaurants ** 15 lakhs

" Beauty Par-lours /Boutique/Grocery/Manihari & 10 lakhs
other Retail shops

12 | Coaching Institute/Training Centre 5 lakhs

13 | Herbal Products Industry including Nurseries 10 lakhs

14 | Paper bags/Paper plates 10 lakhs

15 | Bamboo based Industry (Cane & Bamboo) 10 lakhs

16 | Automobile Workshop Garage/Car spa 10 lakhs

17 | Diagnostic Centres 20 lakhs

.8 Film Ir_1dustry/ Film‘Auditorium (Mini size) 20 lakhs
excluding construction
Any Other Project which the Committee deems . .

19 | {0 be fit for funding Nominal funding
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10. Financial Institutions:

The eligible Financial Institutions for extending loan under the Scheme are all
Nationalized Banks, Private Sector Banks, State Co-operative banks and State Bank of
Sikkim.

11. Repayment of loan

Repayment of loan amount along with interest obtained from the bank shall be the
sole responsibility of the applicant as per the terms and conditions of the bank. If the
beneficiary wants to close the loan account before the completion of the loan period,
he can do so with the approval of the Commerce & Industries Department. If the
beneficiary wants to close after one year, they are free to do for agriculture & allied
activities and for others project the lock in is 3 years.

B. Other Schemes (Without Credit Linkage)

Some of the schemes / policies brought out by the State Govt. to impart thrust to
agriculture and other priority sectors :

B. 1. Mukhya Mantri Krishi AtmaNirbhar Yojna (MMKAY): This program
provides financial incentive to farmers on the basis of quantum of produce in respect
of 19 identified agri- horti items marketed through/ sold to FPOs/ cooperative
societies/ SHGs registered under NRLM/ SRLM/ Government departments and
agencies. The incentive amounts range from Rs. 7/- (cauliflower/ radish/carrot) to Rs.
100/- (for large cardamom) per kg with an upper limit of Rs. 30,000/~ per individual
crop and Rs. 1,00,000/- per individual farmer producer in aggregate. Additionally, an
incentive of 2% is provided as handling charge to the approved agency (except Govt.
Departments) for marketing/ aggregating of farmer’s produce.

B.2. Pig Production Incentive Scheme (PPIS): In order to attain self-
sustenance in pork protein, GoS has introduced the PPIS wherein pig farmers are
incentivized with a benefit of Rs. 50,000/~ per animal with an upper cap of 3 animals
per farmer subject to attaining a weight of 50 kg each. Additionally, an annual
incentive of Rupees One Lakh each to pig farmers who rear more than twenty pigs has
been formulated to encourage commercial pig farming.

B.3. Dairy farmers’ Incentive Scheme: The scheme was launched by the Govt. of
Sikkim with the slogan ‘HamroKranti-DoodhKranti’. Dairy is a major allied activity in
Sikkim and to support and incentivize the efforts of dairy farmers, following schemes
are being implemented.

e All dairy farmers of Sikkim producing and supplying milk through Co-Op
Societies shall receive Rs. 8 per litre as Government Incentive

e To foster a healthy competition, GoS has initiated 'Milkman of the Year' award.

e Pashu Dhan Mela has been started which will benefit livestock farmers of the
State opting to purchase high yield and better quality breed animals for
enhanced production performance.
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e Skilled Youth Start Up schemes with assistance of Rs. 5 lakh for Dairy farming.
e Development through credit scheme

e compensation for milk damage caused by road blockage

e promotion of ‘One Family Two Cows’ policy

B.4. Fisheries: So far most of the efforts of the Govt. were in promotion of Brown
Trout for tourism and angling purposes. Now focus has been slowly shifted to
promotion of Rainbow trout for food purpose. This will give direct income to farmers
in the high altitude areas. Most of it will be consumed in the high end hostels in
Gangtok and will be exported to other cities of the country.

Under the Mukhya Mantri Matsya Utpadan Yojana (MMMUY) subsidy scheme
of state government, the beneficiaries are provided 60% subsidy. The Trout / Carp fish
farmers can get 60% subsidy of Rs.24,000/- (maximum) on purchase of fish seed for
stocking costing Rs.40,000/- while the fishermen can get 60% subsidy of Rs.15,000/-
(maximum) on purchase of fishing equipment (Rods, line/cast net, fish transportation
box & weighing machine) costing Rs.25,000/-.

B.5. Policy on Organic Farming: Sikkim is the first state in India to officially
announce adoption of organic farming in the year 2003 and the only state of India to
convert entire state into organic. Sikkim Organic Mission is the flagship program of
Sikkim State and under which 76,169 hectares of the cultivated area is certified as fully
organic covering 66227 farmers. Use of chemical fertilizers and insecticides has been
banned. To enforce this, the State Government has framed the Organic Input and
Livestock Feed Regulatory Act, 2014.

B.6. As on 31 March 2018, 66,227 farmers have been registered under the organic
certification program covered under 191 groups. Soil Health Cards have been
distributed to farmers after soil testing based on the Central Government’s guidelines
on 10-Hectare grid basis.

B.7. Farmers’ Producer Organizations (FPOs) have been promoted under MOVCD in
phase I and nurtured through Sikkim Organic Mission, Govt. of Sikkim. Presently the
State has projected a total potential of 80 FPOs under all schemes including the 37
FPOs already promoted. The second phase with a target of another 28 FPOs is
currently under implementation.
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