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Chapter 1
Important Policies and Developments
1.4 Policy Initiatives - Government of Tamil Nadu

1.4.1. Co-operatives

1. Status of Co-operatives in the State

In Tamil Nadu, the Short Term Co-operative Credit Structure has three tier with Tamil Nadu
State Apex Co-operative Bank Ltd at the State level, 23 District Central Co-operative Banks
(DCCBs) functioning at districts and 4537 Primary Agriculture Co-operative Credit Societies
(PACCS) at village level. All the 23 DCCBs are affiliated to the Tamil Nadu State Apex Co-
operative Bank and 4537 PACCS to the 23 DCCBs. All the DCCBs are licensed and on Core
Banking Solution (CBS) platform, with financial assistance from NABARD.

The Long Term Co-operative Credit Structure consists of a two tier structure with the Tamil
Nadu State Co-operative Agriculture and Rural Development Bank (TNSCARDB) at the State
level and 180 Primary Co-operative Agriculture and Rural Development Banks (PCARDBs) at
Taluk/ Block level. Though the SCARDB and PCARDB are functioning in the State of Tamil
Nadu, the major loan portfolio of the 2 tier structure is ST-Jewel Loans, which constitute about
77% of the entire loan portfolio.

In addition to this, one State Level Industrial Co-operative Bank viz., the Tamil Nadu
Industrial Co-operative Bank Ltd (TAICO Bank) with branches spread all over the State is also
functioning. It has been accorded DCCB status by the Government of Tamil Nadu.

2. Sector-wise/ Activity-wise distribution of Co-operatives

Sr. No | Type | Number of Societies
A. Details of Non-Credit Co-operative Societies

1 AH Sector (Milk/Fishery/ Poultry etc.) 13068

2 Consumer Stores 32827

3 Housing Societies 647

4 Weavers 1134

5 Marketing 112

6 Labour Societies 55

7 Industrial Societies 300

8 Agro Processing and Sugar 18

9 All others 1712

Total 49873

B. Details of Credit Co-operative Societies

10 | Primary Agriculture Credit Societies | 4453
C. Details of Multi State Co-operative Societies

11 | No.of MSCS |
Source:RCS, GoTN; Aavin; TAFCOFED; TNCHF; Co-optex; TNCSFL

3. Recent Developments/ Initiatives, if any, taken by State Government in
strengthening of outreach and activities of Co-operatives

As a measure to empower the Co-operatives, the State Government has advised that
3189620 new members in differently abled, widow/ destitute widow, farmers and
street vendors categories are admitted to the co-operatives. Further, loans were issued
to 235009 members to the tune of RS. 1140.46 crore.
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1.4.2 Tamil Nadu Budget 2022-23

Agriculture: The state has allocated 6.5% of its total expenditure towards
agriculture and allied activities, which is higher than the average allocation for
agriculture by all states (6.2%).

Roads and bridges: Tamil Nadu has allocated 5.4% of its total expenditure on
roads and bridges, which is higher than the average allocation by all states (4.7%).
MSMEs and Industry: It is proposed to launch a new program to develop
various clusters of micro enterprises. New industrial parks will be set up in five
districts. A special fund of Rs 100 crore will be set up to build public infrastructure
for export. Regional start-up hubs will be set up in three districts. Direct
government procurement of innovative manufactured products up to Rs 50 lakh
will be permitted to support the start-ups. A new Footwear and Leather Industry
Development Policy is released.

Environment and land: Tamil Nadu Green Climate Change fund will be set up
to fund climate change initiatives. A Commission will be set up to recommend
policy changes for the protection and augmentation of forest cover. A
comprehensive policy on leasing of government land will be formulated.

Mobile information centres to be launched for migrant workers: Tamil
Nadu government will set up mobile information centres for migrant workers. In
the first phase, Kancheepuram, Tiruppur and Tiruvallur districts will be covered.
Rs 2,169 crore allotted for solid waste management projects in Tamil
Nadu: Tamil Nadu Finance Minister said that Rs 2,169 crore has been allotted for
solid waste management projects in the state.

Rs.3,000 crore allocated for Jal Jeevan Scheme: The Tamil Nadu
government has allocated Rs 3,000 crore as state contribution to avail Centre
Sector Jal Jeevan Scheme.

Tamil Nadu To Set Up Industrial Parks In Five Districts: Five Industrial
Parks will be set up in Coimbatore, Tiruvallur, Perambalur, Vellore and Madurai to
attract investment of Rs 50,000 crore.

1.4.3 Tamil Nadu Agriculture Budget 2022-23

For the second successive year, an exclusive Agriculture Budget 2022-23 for the State
of Tamil Nadu was presented on 19 March 2022 keeping in line the Government’s
priority for the Agriculture sector. Focus of the Agriculture Budget 2022-23 is on crop
diversification, flood protection, water conservation and farmer welfare Schemes. The
Agriculture Budget has allocated Rs.33,007 crore for the year 2022-23 as against
Rs.32,775 crore for the year 2021-22. The major highlights of the budget are:

Agriculture

Allocation of Rs.300 crore to 3,204 village Panchayats under the “Kalaignarin All Village
Integrated Agriculture Development Programme”- a holistic programme for development
of all village panchayats

Chief Minister’s Dry Land Development Mission to be implemented at a total outlay of
Rs.132 crore, covering an area of 7.5 lakh acre in 3,000 dryland clusters to support the
dryland farmers to take up successful cultivation of dryland crops and increase the income
of three lakh dryland farmers.
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Crop Insurance - An amount of Rs.2,055 crore has been disbursed to 9.26 lakh farmers in
the State as compensation for the year 2020-2021
A new Scheme - State Agriculture Development Scheme to be introduced with a total
allocation of Rs.71 crore. This will be implemented by “Kalaignarin All Village Integrated
Agriculture Development Programme”with the following scheme components :
Promotion of Organic Farming- Rs.1 Lakh per group will be extended to 100
farmers and Farmer producer. Under Paramparagat Krishi Vikas Yojana-Organic
farming will be integrated to form 150 clusters covering an area of 7,500 acres at an
outlay of Rs.5 Crore under Union & State Govt.funds.
Distribution of Tarpaulin to Farmers to 60,000 farmers at subsidized cost at an outlay
of Rs.5 crore.
Rs.9g crore allocated for Coconut Development Scheme.
Nel Jeyaraman’s Traditional Paddy Varieties Conservation Mission to be established
in 200 acres in the State Seed Farms and distribute subsidy to 20,000 farmers at an
outlay of Rs.75 Lakh.
Special Package of Assistance for Alternative Crops during Kuruvai seasonMillets,
Pulses and Oilseeds in Kar, Kuruvai, Sornavari seasons in an extent of 66,000 acres at
an outlay of Rs.10 crore.
Rice Fallow Pulses - Additional production of 13,000 MT of Pulses with an amount of
Rs.5 crore.
New technique on propagation of Paddy seedlings in pro-tray method-Protray seedling
will be produced in the State Seed Farm in Tirukkadaiyur Taluk Mayiladuthurai
District in an area of 250 acres.
Pulses Seeds will be distributed for cultivation as bund crop, in an area of 5 lakh acres
to naturally control the pests and to get additional income. Rs.3 crore from State
fund.
Zinc Sulphate and Gypsum will be provided at subsidized cost to increase the paddy
productivity covering an area of 1 lakh acre each Rs.5 crore.
Tamil Nadu State Seed Development Agency(TANSEDA) to produce 30,000 MTs of
certified seeds of Paddy, Pulses and Oilseeds and distribute to farmers.
Distribution of Agricultural Implements to Farmersat a cost of Rs.15 crore to cover
half a lakh of small and marginal farmers.
Making Youth into Agri-entrepreneurs - Rs.1 lakh each to the 200 unemployed
Agriculture or Horticulture or Agricultural Engineering graduates for establishment of
agri clinics or agro based activities.
Rural Youth Agricultural Skill Development Mission - 2,500 rural youth for
Agriculture and agro based industry.
Reward to best performing farmers.
Innovations in local agriculture techniques and machineries and best performing
exporters.
Tamil Nadu Mission for Sustainable Green Cover in Farm Lands: High value tree
seedlings such as Red sander, sandal, mahogany, teak etc., will be distributed to
farmers at subsidy at an estimated budget outlay of Rs.12 crore to encourage tree based
farming (Agro forestry).
Tamil Nadu Millet Mission-To enhance millet production, Two Millets Special Zones will
be formed covering Tiruvannamalai, Salem, Kallakurichi, Villupuram, Cuddalore,
Dharmapuri, Krishnagiri and Vellore districts as one zone and Thoothukudi,
Virudhunagar, Madurai, Tenkasi, Ramanathapuram, Sivagangai, Theni, Trichy, Karur,
Dindigul Ariyalur and Perambalur as the second zone.
Millet Festivals at the State and District levels: Farmers to be encouraged with assistance
for activities starting from cultivation till marketing the produce with value addition. An
amount of Rs.92 crore to be allocated from Union and State Government fund. State
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Govternment to support 500 marginal farmers at a cost of Rs.1 crore under Tamil Nadu
State Rural Livelihood Mission.

Pulses Development Scheme: Special Redgram Zone with an outlay of Rs.60 crore, with
Union / State Government fund.

Integrated Farming System (IFS) for Sustainable Income: Rs.50,000/- for each IFS unit.
13,000 IFS units will be established at an oulay of Rs.65.65 crore with Union/State
Government fund.

Allocation of Rs. 15.32 crore under Sustainable Cotton Cultivation Mission and Rs. 32.48
crore under Strategic Paddy Cultivation Programme.

Rs 28.50 crore earmarked under Oilseeds Area and Production Development Scheme for
bossting production in Sunflower, Groundnut, Sesame and Castor Crops.

Digital Agriculture: 1330 Micro Agro-climatic zones to formulate new profitable crop plan,
SMS advisories for monitoring the Pest and Disease infestation in crops, seven Farmers
Training Centres (FTC) for the usage of drones, “Internet of Things”, Remote Sensing
technology, etc.

Establishment of a new Soil Testing Laboratory with an outlay of Rs.75 lakh.

Rs. 5 crore allocated for providing additional 20 per cent subsidy for Small and Marginal
farmers of Scheduled Caste and Scheduled Tribes.

An amount of Rs.30.56 crore has been allocated for formation of Producer groups,
producer clusters and community farm schools under Vaazhnthu Kattuvom project

Sugarcane Development

Special Incentive of Rs.195/- per MT of sugarcane to registered sugarcane farmers during
2021-22 crushing season. About 1.20 lakh sugarcane farmers to be benefitted.

Allocation of Rs.10 crore for Sugarcane Cultivation Development Programme.

An amount of Rs. 3 crore earmarked for modernization of the 15 Laboratories in Sugar
Mills

Horticulture and Plantation Crops

Promotion of micro irrigation on cluster based approach in 2,50,000 acre at an outlay of
Rs. 960 crore. 100% subsidy for Small and Marginal Farmers and 75% subsidy for other
farmers

Tamil Nadu Organic Farming Mission: Two clusters in each district with a cluster size of
50 ha.-Rs.30 crore with Union and State Government funds.

Promotion of Crop diversification programme: 20,000 acres at an outlay of Rs.16 crore
under Union and State Government funds.

Mission for promotion of Fruit Crops: Rs.20.21 crore under Union and State Government
funds.

Precision farming for higher yield: Area of 8,300 acre at an outlay of Rs.5 crore under State
Government fund.

Promoting Intercrop cultivation: Intercrop Kits to be given to small and marginal farmers-
area of 38,000 acre at an outlay of Rs.27.51 crore.

An amount of Rs. 25.15 crore allocated for adoption of high yielding technology such as
green house, shade net and mulching for the cultivation of capsicum, tomato, cucumber,
cut-flowers and Rs. 75 lakh for cultivation of vegetables and greens for their own need
through hydroponics and vertical gardens.

Outlay of Rs. 20 crore for 2000 farmers for improving livelihood of SC, ST farmers through
micro irrigation: provision of subsidy for borewell, micro irrigation systems.

Allocation of Rs.8.58 crore for formation of 37 honey bee Clusters. Bee colonies and
equipment manufacturing centres will be established for production and distribution of
quality honey bee colonies and its equipment to farmers thereby promoting new
entrepreneurs
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A special emphasis will be given to women farmers in coordination with the Departments
of Adi Dravidar and Tribal Welfare, Rural Development, Khadi and Village Industries.

To augment the income of Self-Help Groups, 3,350 Bee Keeping units will be created under
TNSRLM during 2022-23 at a cost of Rs.1.67 Crore.

Daily Income through loose flower cultivation in 4,250 acres at an outlay of Rs.5.37 crore

Special vegetable area expansion programme: to increase the arrivals in Uzhavar Sandhai
by 6,250 acres through distribution of seeds, protray seedlings and inputs with a financial
outlay of Rs.5 crore with State Government fund.

Focus on cultivation of Ginger and Turmeric  : Area of 6,250 acre at an outlay of Rs.3
crore.

Special focus on Garlic cultivation at Kalrayan Hills, Kolli Hills and other potential places:
1,250 acres with an outlay of Rs.1 crore to extend an assistance of Rs.8,000 per acre.

Rs.2 crore allocated with a subsidy of Rs.8,000 per acre covering an area of 2,500 acres
for revival of Traditional Varieties in Horticulture Crops

Promotion of off-season Tomato cultivation to regulate Price fluctuations:  Area of
5,000 acres by providing incentive or inputs at the rate of Rs.8,000/- per acre with a total
outlay of Rs.4 crore under Union and State Government funds.

Palmyrah Development Mission: To promote palmyrah value added products, 75 per cent
subsidy will be provided for palm climbers, implements and value addition unit for making
palm jaggery, palm candy. Training on palm jaggery production will be imparted and
equipment will be provided to 250 farmers. 100 women will be properly trained and
encouraged to make palm leaf handicrafts

Creation of Germplasm for Spices in State Horticulture Farms at Rs.1 crore

4000 home herbal gardens to be set up at Rs.1 crore.

Agricultural Mechanization

An amount of Rs.10 crore will be allocated to implement the scheme to support around
37,000 small and marginal farmers covering an area of 62,000 acres.

Agricultural Machinery Custom Hiring Centres will be established at block and village
levels through Farmers, Entrepreneurs, Registered Farmers Societies and Farmer
Producer Organizations (FPOs). This includes Sugarcane based Hi-tech machinery and
drones

Chief Minister’s Scheme of Solar Powered Pump-sets: 3,000 Standalone Solar Powered
Pumping Systems upto a capacity of 10 HP will be installed with 70 percent subsidy
assistance at an outlay of Rs.65.34 crore under Union / State Government funds.
Distribution of Value Addition Machinery with subsidy: 40% subsidy assistance will be
provided to the farmers for the purchase of 292 value addition machinery at an outlay of
Rs.5 crore under Union / State Government funds.

Provision of Solar Drying Units: 145 solar drying units will be installed with 40 percent
subsidy assistance for an amount of Rs.3 crore during the year 2022-23 under Union /
State Government funds.

Service Centres for repair and maintenance of Agricultural Machinery and Solar pump-
sets with project cost of Rs.8 lakh with 50 percent subsidy during the year 2022-23 at an
outlay of Rs.1 crore. Electric motor pump-sets with subsidy of Rs.5 crore.

Irrigated Agriculture Modernization: 373 Farm Ponds will be created at an outlay of
Rs.3.73 crore with 100 percent subsidy in the sub basins selected by Water Resources
Department.

Rs.3.54 crore allocated for procurement of new Agricultural Machinery and Mobile
Servicing Unit Rs.3.54 crore

Desilting of ‘C’ and ‘D’ channels in Delta Districts: Desilting a length of 1,580 kilometre in
Cauvery and Vennar sub basins of Rs.5 crore to benefit two lakh acres of agricultural land.
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Provision of Mobile Phone Operated Automatic Pump-set Controller: 50 percent subsidy
assistance upto a maximum of Rs.5,000 per unit at a total cost of Rs.1.5 crore under
Union/State Government funds.

Water resources-

Rs. 80 crore allocated for checkdams, construction of canals, rehabilitation of canals,
renovation of lakes, anicuts and construction of rainwater harvesting structure

Animal Husbandry

Integrated Fodder Development Mission: Rs.42 lakh allocated to develop milk producers
as “Fodder entrepreneurs”. An assistance of Rs.10.50 lakh to be provided as back ended
subsidy to entrepreneurs for Silage bale making unit on commercial lines with a
production capacity of 3,000 MT per annum

Earmarking an amount of Rs. 60 lakh for cultivation of Greeen Fodder in 2,000 acres as
intercrop in orchards and to overcome the shortage of fodder

Fisheries - Fishermen Welfare

Seed production facilities, seed rearing facilities will be set up at a total cost of Rs.5 crore
to protect the Indigenous Fish Culture.

Inland fisheries development schemes: Establishment of new freshwater finfish
hatcheries, construction of new fish seed rearing ponds, construction of new grow out fish
ponds, input subsidy for fresh water aquaculture and Bio-floc technology for fish culture
at a cost of Rs 21.65 crore under Pradhan Mantri Matsya Sampada Yojana (PMMSY).
Tamil Nadu Irrigated Agriculture Modernization Project: Inland fisheries developmental
activities such as establishment of fish seed rearing centre at Okkur village in
Nagapattinam district, fish culture in modular tanks and establishment of modern fish
kiosks will be implemented to improve the livelihood of fish farmers of the state at a total
cost of Rs.4.60 crore.

Modernization of 10 Government Fish farms viz., Veedur, Nallikottai, Manimuthar,
Thirukampuliyar, Asoor, Pilavakal, Chittar, Bhavanisagar Old farm, Hogenakkal and
Vembakkottai will be taken up at a total cost of Rs.34.40 crore to increase the fish seed
production in the state.

Sericulture

To take up tree Mulberry cultivation in 625 acre and support construction of 500 vermi
compost units at an outlay of Rs.1 crore under the Rainfed Area Development component
of National Mission for Sustainable Agriculture

Energy

Rs.5,157.56 crore allocated for providing free electricity to farmers.

Agricultural Marketing & Agri-Business

Rs.15 crore earmarked for renovation of Uzhavar Sandhais.
Establishment of four new Uzhavar Sandhais in the districts of Dharmapuri,
Nagapattinam, Vellore and Tirupattur at a total cost of Rs.10 crore.
Establishment of Village Level Value Addition and Marketing Centres with an amount of
Rs.95 crore from NABARD in 38 villages.
Rs.36 crore allocated for Creation of infrastructure facilities in 6 Regulated Markets
through NABARD.
Agricultural Market Intelligence cum Farmers Advisory Centres to be set up with Rs.16.50
crore.
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Establishment of Pesticide Residual Laboratories to analyse the Residual level for
Agricultural Exports: Rs.15 crore sourced from Union and State Governments.
Establishment of Mini Incubation Centres with an amount of Rs.60 lakh each with a total
outlay of Rs.3 crore to 5 FPOs.

Financial assistance to agri-entrepreneurs: 50 beneficiaries at an outlay of Rs.2.50 crore
(50% subsidy upto a max. of Rs.5 lakh)

Strengthening the Infrastructure Facilities in Thanjavur Coconut Market Complex with an
amount of Rs.2.75 crore.

Digitalization of agricultural marketing department services by Tamil Nadu State
Agricultural Marketing Board at an outlay of Rs.1 crore.

Proficiency in Agri-Business: Improvement in Farmer’s Life engaging Agri-Business
consultants, Chartered Accountants and financial experts. This center will be established
with financial assistance from Tamil Nadu Small Farmers Agribusiness Consortium.
Financial assistance to set up high quality jaggery production unit for increasing income
of sugarcane farmers: Rs.1 crore under State Agriculture Development Scheme.

Leading the way to International Opportunities - Nilgiris Pepper and Coffee: Coffee Huller
cum Grader and Pepper Grader cum Pulveriser unit will be set up in this Primary
Processing Centre at an estimated cost of Rs.75 lakh.

Establishment of Vegetable Whole Sale Market Complex through PPP mode.

Use of drones in precise application of agricultural inputs in Farmers field - “Kisan Drone”
Scheme: 60 drones will be purchased at a cost of Rs.10.32 crore during 2022-23.
Integrated Seed Certification Office Complex: To accommodate Seed Certification, Seed
Inspection and Seed Testing, Advisory on Seed production and Organic Certification to
farmers.

Rs.12.50 Lakh to be allocated annually to ensure the quality of organic produce produced
by farmers, 100% assistance for cost of residue analysis of organic produce will be given.
Participatory Guarantee System (PGS) will be introduced to facilitate marketing of the
organic produce at the national level without incurring any certification fee.

Co-operatives, Food, Consumer Protection

NABARD has prepared a detailed plan in its Potential Linked Credit Plan for the year
2022-2023 to provide a sum of Rs.1,83,425 crore to agricultural credit. District wise target
would be earmarked and the disbursement of credit to farmers will be monitored at State
and district levels

Micro, Small, Medium Enterprises

Start-ups with commercially viable ideas will be funded with a grant of upto Rs.10 lakh
Establishment of designated Mega Food Parks with an amount of Rs. 381.38 crore through
SIPCOT through NABARD

(Source and Reference : Gout. of Tamil Nadu Budget 2022-23 and Gout. of Tamil Nadu
Agriculture Budget 2022-23)

1.5 State Government Sponsored Programmes with Bank Credit

1.

New Entrepreneur cum Enterprise Development Scheme (NEEDS)

The Government’s flagship scheme, the ‘New Entrepreneurship-cum-Enterprise
Development Scheme’ (NEEDS), is a unique programme for promoting first
generation entrepreneurs. The scheme aims to provide training to young first
generation entrepreneurs in conceiving, planning, initiating and launching a
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manufacturing or service enterprises successfully. On successful completion of
the training programme, they will be assisted to get term loan from banks / Tamil
Nadu Industrial Investment Corporation Limited (TIIC) to setup manufacturing
or service enterprises.

The maximum project cost was increased from Rs.100 lakh to Rs.500 lakh in
April 2018. However, the maximum cap on the capital subsidy was increased only
from Rs.25 lakh to Rs.30 lakh in 2018. The scheme is continuing for the current
Financial Year also.

2. Unemployed Youth Employment Generation Programme (UYEGP)

The Government, with a view to create employment opportunities to the socially
and economically backward strata of the society as envisaged in the Micro, Small
and Medium Industries Policy, has formulated the Unemployed Youth
Employment Generation Programme (UYEGP). The scheme is intended to
mitigate the unemployment problems of socially and economically weaker
sections of the society, particularly among the educated and unemployed to
become self employed by setting up Manufacturing / Service / Business
enterprises. To expand the benefits available under UYEGP, the existing project
size limit of Rs.10 lakh will be enhanced to Rs.15 lakh and the eligible subsidy
under the scheme will be enhanced from Rs.1.25 lakh to Rs.2.5 lakh. This will
encourage thousands of budding entrepreneurs.

Objectives:

e To generate employment opportunities for the educated unemployed in their
native places itself, by setting of self-employment ventures in Micro
enterprises in Manufacturing Service and Business sectors.

e Preventing mass migration from rural areas to urban areas due to

unemployment.

e To provide livelihood opportunities to the marginalized people in rural and urban
areas.

e To facilitate provision of collateral free advances under Credit Guarantee
Trust for Micro, Small Enterprises (CGTMSE) dovetailing under Unemployed
Youth Employment Generation Programme.

3. Back-ended Interest Subsidy scheme under MSME

Back-ended interest subsidy at the rate of 5%, subject to a maximum of Rs.10.00
lakh for a period of 5 years is being provided to Micro, Small and Medium
Manufacturing Enterprises for term loans up to Rs.1 crore obtained for
Technology up-gradation / modernization and Credit Guarantee Fund Trust
Scheme (CGFTS).

For detailed guidelines click (G.0.Ms.No.14, MSME (B) Dept., dt. 07.05.2008)




