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Centre plans amalgamation
of RRBs at the State level

Will lead to more productivity and
greater flow of credit to rural areas

NSVAGEESH

Mumbal, june 12

The Centre is planning another
round of amalgamation of Regional
Rural Banks (RRBs). The number of
RRBs is proposed to be brought
down to38 from 56.

Aroad map for the same has been
prepared and it envisages the amal-
gamation of RRBs at the State-level.
About 33 RRBs, currently spread
across 11 States, will be brought to-
gether into fourteen banks. The ex-
ercise is being done in consultation
with NABARD.

For instance, three RRBs in Gu-
jarat - Dena Gujarat Gramin Bank,
Baroda Gujarat Gramin Bank and
Saurashtra Gramin Bank - operat-
ing under the sponsor banks, Dena,
Bankof Baroda and State Bank of In-
dia, will now be brought under the
aegisof SBIL.

Whereas in Tamil Nadu, Pallavan

Grama Bank and Pandyan Grama
Bank,operating under their respect-
ive sponsors - Indian Bank and In-
dian Overseas Bank - will now come
under Indian Bank.

The road map envisages that
there will be some give and take
among the various sponsor banks
in different States. SBI, for instance,
will take over six RRBs, which are
currently under other sponsor
banks, under its fold, while shed-
ding four RRBs to other banks.

Advantages
The amalgamation process is being
done ostensibly to enable RRBs cut
overheads, improve their capital
and usetechnology, besides helping
them draw better scale-efficiency,
higher productivity, improved fin-
ancial inclusion and greater credit
flow to rural areas.

RRBs were established originally

Three RRBs will be brought under the aegis of the SBl in Gujarat

with these goals in mind and with
the hope of getting the best mix of
credit co-operatives as well as com-
mercial banks. They were intended
to serve the credit needs of back-
ward areas.

Onaconsolidated basis, theyhave
about ¥2-lakh crore loans outstand-
ing given mainly to the priority sec-
tor, predominantly agriculture.
They contributed about 16 per cent
of the accounts that were opened
under the Pradhan Mantri Jan Dhan
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Yojana. This is the third round of
RRB restructuring that is being un-
dertaken. The first round was in
2005 when RRBs of the same spon-
sor bank within a State wereconsol-
idated. This reduced the number of
RRBsdrastically from 196 to 82.

In the second phase of consolida-
tion in 2012, RRBs, which were near
each other (even if they belonged to
different sponsor banks), were
brought together. This further re-
duced the number 1o 56.
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