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Executive Summary

[. Potential Linked Credit Plan (PLP): The PLP for Rangareddy district for the reference year 2016-17
has been prepared by updating / revising the estimates made in the Base PLP 2012-17 keeping in view
the need to step up investment credit in agriculture and for weaker sections of the population
especially the tenantfarmers, SC/ST population etc. A brief summary of the PLP is presented below:

Ranga Reddy district is primarily the rural hinterland for the twin cities of Hyderabad and
Secunderabad feeding with various raw materials, agriculture produce and finished products. The
district is divided into 37 Revenue mandals (11 Talukas covering 3 revenue divisions viz Ranga Reddy
east, Chevella and Vikarabad. The district is divided into three broad basins VI the Musi River Basin,
Kagna Basi and Manjira Basin. The total geographical areais 7.49 lakh ha.The net sown areais 2.14 lakh
ha.,and the total cropped area is 2.36 lakh ha. The major food and commercial crops grown in the
district are maize, jowar, Green/Black/Bengal/Red Grams, oilseeds, cotton and sugarcane. Ranga
Reddy district has an arid to semi-arid climate with light to heavy soils (Red soils and black cotton
soils).The climate and edaphic factors offer good scope for setting up seed production and processing
units,Food/Agro processing units.

Banking network in the district consists of 807 branches of Commercial Banks (including private
banks), 59 branches of Telangana Grameena Bank (TGB), 26 branches of Hyderabad District Central
Cooperative Bank Ltd (HDCCB) and 57 PACS. The total deposits and loans outstanding of all the banks
in the district were 6496.16lakhs and 4489.61lakhs respectively as on 31.03.15. The CD ratio of the
district stood at 49.83% and priority sector advances of all the agencies are much above the stipulated
levels.

Credit potential for 2016-17: The total credit potential for 2015-16 under priority sector for Ranga
Reddy districtis estimated at 6504.80 crore registering a growth rate of 29 % over the PLP projection
of 5045.99 crore made for the year 2015-16. About 22%of the credit potential is estimated for
agriculture and allied activities ( 1455.14crore) followed MSME&Food/Agro processing ( 1292.09
crore)which is 20% of the total projections. Some of the important sectors having substantial
potentials are discussed in the following paragraphs.

a. Crop Loan: In recent years, there is a shift in cropping pattern towards commercial crops like
sugarcane, vegetables and flower crops. State Government is taking a number of initiatives for
increasing the credit absorption capacity of farmers like Mana Vuru Mana Pranalika, Polambadi, Seed
Village programme etc. NABARD is promoting the NWR financing against pledge of farm produce so
that farmers can get good returns for their produce. These initiatives would increase the demand for
crop loans which is projected at 2187.46 crore during 2016-17 as against 1832.27 crore projected in
base PLP.

b. Animal Husbandry: The district has good potential under dairy sector, but because of the labour
problem, shortage of veterinary officers the sector potential has been under exploited. State govt is
training educated youth on veterinary care under Gopala Mitra Scheme. NABARD has also
supplemented the extension network by promoting Pasurakshak scheme. GOI has introduced DEDS
and National Livestock Mission for promoting investments under animal husbandry. The potential for
the Dairy and sheep &goat activities has been increased to 148.56 crore and 90.06 crore respectively
during 2016-17 asagainst 149.63 croreand 72.54 crore projected in base PLP.

c.Poultry sector is well developed as an industry in Ranga Reddy district. Further investment in
respect of modernisation, technology upgradation, hygienic market outlets, backyard poultry, rearing
of other poultry species may be encouraged in the district. Keeping this in view the projections made
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for this activity has been increased marginally to 130.88 crore as against 123.88 crore in the base PLP
for2016-17.

d. Plantation and Horticulture: By virtue of its favorable agro-climatic conditions, Ranga Reddy is
one of the potential districts for development of horticulture crops. The major fruit crops grown in the
district are mango, grape, guava, ber and pomegranate. Further, hybrid vegetables are extensively
cultivated in certain Mandals .Because of nearness to Hyderabad, which is the major market hub for
vegetables, species such as coccinia (‘donda’), gourds, etc., are grown on permanent pandals under
drip irrigation system, which require high capital investment in the district. Keeping in view the
potential, the credit projection for the year 2016-17 has been increased to 112.74 crore as against
79.103 croreinthe base PLP for2016-17.

e.Micro, Small and Medium Enterprises (MSME):To avail the benefits of liberalization and make the
sector globally competitive, improve production and service, quality etc., Govt of India has taken
various initiatives during 2006-07 such as, enactment of Micro, Small and Medium Enterprises
Development Act (MSME Act 2006), introduced a package of promotion, to address issues such as
credit, cluster development, infrastructure, technology, marketing and capacity building etc. In view of
the high importance accorded by the government to the sector, a projection of 1292.09 crore
(investment working capital) is made for the year 2016-17 as against 679.98 crore in the base PLP for
2016-17.

f. Food & Agro processing: The district has ample scope for agro and fruit processing for which the
required forward and backward linkages like raw material, technology, connectivity, etc., are available.
However, a few constraints like supply of quality power, seasonality and marketing (through provision
of a brand name) are to be taken care of by the concerned departments of the state government. For
2016-17,aprojection of 93.09 crore has been made under agro processing sector.

I1. Area Development Schemes for Dairy Development

NABARD has been taking various initiatives to encourage investments in Agriculture sector and has
commenced the process of identifying potential activities for development in the district. Many
farmers in the district particularly small and marginal farmers are taking up the dairy development
activity as a subsidiary occupation for complementing the insecure rain fed agriculture in the district.
In view of the high demand for milk and milk products in the district and the twin cities, the available
natural resources, infrastructure and linkage support, Dairy and agro processing activity in certain
mandals are identified for further developmentin the district.

IIL. Infrastructure support

With the objective of assisting State Governments in completion of ongoing rural infrastructure
projects and to take up new infrastructure projects, the Rural Infrastructure Development Fund (RIDF)
was set up with NABARD in 1995-96. The total corpus covering RIDF I (1995-96) to XX (2014-15) is
2,17,500.00 crore. Government of Telangana State have been sanctioned 8,079 crore respectively
under RIDF [ to XX. Thirty four activities are eligible for sanction under RIDF. Priority would be given to
the incomplete, ongoing projects and new projects, which could be completed within 3 years. In Ranga
Reddy district, 1014 projects have been assisted under RIDF I to XX with aloan component of 477.91
crore. The total disbursements under RIDFwas 332.56 crore.inthedistrictason 31-03-2015.

IV. Conclusion

The GOI is implementing subsidy schemes through NABARD for promotion of investment under
animal husbandry, agriculture marketing infrastructure, storage etc. State Govt is implementing many
economic support schemes for the benefit of SC/STs, Minorities and youth. The PR Institutions are
actively involved in the implementation of welfare programmes and bank linkage in the district. The
state government is also taking several initiatives relating to agriculture and rural development.
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NABARD is also very actively implementing a number of promotional programmes for increasing the
credit absorption capacity and financial inclusion like Farmers Clubs, MEDP, PODF, UPNRM, etc., in the
district. There is thus a need for a coordinated approach from all the developmental agencies, banks
and PRIs with good reporting system for priority sector lending for ensuring the smooth
implementation of Comprehensive Financial Inclusion plan, National Food Security Mission objectives
and Annual Credit Plan.
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Appendix A to Annexurel
Broad Sector wise PLP projections 2016 17

(Rlakh)
S.No. Particulars PLP projections
2016 17
A Farm Credit
I| Crop Production, Maintenance and Marketing 218746.52
iif Term Loan for Agriculture and Allied activities 130055.51
B Agriculture Infrastructure 5824.20
Ancillary activities 9634.55
I Credit Potential for Agriculture(A+B+C) 364260.78
II Micro, Small and Medium Enterprises 129209.6
111 Export Credit® 0
IV Education 47600
\% Housing 96000
VI Renewable Energy 720
VII Others 11200
VIII Social Infrastructure involving bank credit 1490
Total Priority Sector (I to VIII) 650480.38

@ Dispensed at port centres.
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Appendix B to Annexure I

Summary of Sector / Sub-sector wise PLP projections - 2016 - 17

(Rlakh)
S.No. Particulars PLP projections
2016 17
I Credit Potential for Agriculture
A Farm Credit
i Crop Production, Maintenance and Marketing 218746.52
ii Water Resources 7426.50
iii | Farm Mechanisation 11035.96
iv Plantation and Horticulture 11274.09
\ Forestry and Waste Land Development 1047.29
vi | Animal Husbandry - Dairy Development 14856.70
vii | Animal Husbandry - Poultry Development 13088.70
viii| Animal Husbandry - Sheep, Goat and Piggery Development 9006.38
ix Fisheries Development 189.90
X Others 62130
Sub Total (A) 348802.04
B Agriculture Infrastructure
i Construction of storage facilities 3540
ii Land Development, Soil conservation, Watershed development 2284.20
Sub Total (B) 5824.20
C Ancillary activities
i Food and Agro processing 9309.75
ii Others 324.80
Sub Total © 9634.55
Total Agriculture (I=A+B+C) 364260.78
II Micro, Small and Medium Enterprises
i MSME - Working Capital 4750.00
ii MSME - Investment Credit 124459.60
Total MSME (II) 129209.60
111 Export Credit@
4% Education 47600.00
\% Housing 96000.00
VI Renewable Energy 720.00
VII Others 11200.00
VIII Social Infrastructure involving bank credit 1490.00
Total Priority Sector (I to VIII) 650480.38

@Dispensed at port centres.
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District Profile

The geographical area of the Rangareddy district is 749300 sq. kms. and it is divided into 3 revenue
divisions viz., Rangareddy East,Chevella and Vikarabad. The 3 revenue divisions are administered with
37 mandals. Totally there are 1021 villages in the district. The population of the district as per the
provisional figures of 2011 census is 52.96 lakh, of which is 17.21 lakh higher than the population of
2001 Census (35.75 lakh). Due to increasing trend of urbanization in the district, the population has
beenincreasing continuously.

The average annual rainfall of the district is 781 mm. the bulk of which is received through the South
West Monsoon and remaining through North East Monsoon. Red soils predominate in the district
followed by black soils. The major source of irrigation in the district is bore wells and dug wells. Out of
the total cultivators of 282344 nearly 84% of the farmers are small and marginal farmers.

Predominant economic activities of the district: The major activities in the district are agriculture
and allied activities (like dairy, poultry, etc.) and small business, retail trade, etc. As the district is very
close to the twin cities of Hyderabad and Secunderabad, the agriculture produce has easy
marketability and therefore, many people undertake trading of agricultural goods. International
Airportislocated in the district. The State Government has initiated steps to lay Outer Ring Road (ORR)
connecting the international airport at Shamshabad. Laying of ORR has increased the value of lands in
RR district and also causing reduction in agricultural activity in the Mandals where ORR is passing
through. Many people from the district, especially the unemployed youth, come to the twin cities to
work as daily laborers in factories, business houses, and construction companies and also as petty
traders. Over the years, a number of commercial establishments, farm houses and housing complexes
have grown in the district, leading to conversion of agricultural land to non- agricultural purposes, and
thereby reducing the area under agriculture.

Panchayat Raj Institutions: The Constitution (73rd Amendment) Act, 1992 envisages a three-tier
system of Panchayat Raj for all the states having population of over 20 lakh.Panchayats shall be given
powers and authority to function as institutions of self-government including preparation of plan for
economic development and social justice,implementation of schemes in relation to 29 subjects given
in Eleventh Schedule of the Constitution etc.There are 705 Grama Panchayats, 33 Mandal Parishads
and one Zilla Parishad in the district.

Gross District Domestic Product (GDDP) & other economic indicators. The Gross District Domestic
Product of Rangareddy district at constant prices (2009-10) is estimated at 27325 crore and current
prices (2009-10) is estimated 37902 crore. The state GDP at constant pricesis 347344. The district
per capita income at factor cost at current and constant (2009-10) prices is estimated at 74970 and
53234 for the year 2009-10. The percapita income is more than state average ( 52814 current prices
and 37061 constant prices).

Rivers: The District can be divided into three broad basins. A major part of the District is covered by
Musi River Basin which rises in Ananthagiri. Hills. Nextlargest basin in the District is the Kanga Basin, a
tributary of Bhima River and all new irrigation projects are proposed in this basin. The third basin is
the Manjira Basin which is part of the Godavari basin where the area underirrigation is very limited.

Land utilisation: Out of the total geographical area of 749300 hectares, the total cropped area is
236138 hectares. The current and other fallow lands in the district is 249683 hectares. The Forests
covered area and land put to non-agricultural uses are 73075 hectares and 106512 hectares
respectively.

Cropping pattern and productivity: The principal crops of the district are paddy, jower, maize,
cotton, castor, pulses and vegetables. The variation in the rainfall, source of irrigation and fertility of
the soils are the causes for the difference in the cropping pattern. The productivity of different crops in
the districtislow as compared to the state average.
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