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1= ®
SiHd TS

ﬁ?ﬂﬂaﬁ2023-24éﬁmwm-mmﬂ

Schematic Lending for FY 2023-24 - Operational Guidelines

1. ESICE]]
Introduction

TGS 3 Ter Ul &I, THa: Jauyfe, Tafth=T 3R Aafee™ &1 H SR T
faerer & 7 e nfafafirat & for For weTadT Uer $RA &g YAl Suas BRIl 6.
NABARD provides refinance to its subsidiary companies viz. NABSAMRUDDHI,
NABFINS and NABKISAN to extend credit support to eligible activities in agriculture
and rural development sector.

2. 9§

Objectives

Safafy gAfda Iuds M & I MUTaR ©:

The objectives of providing long-term refinance are as under:

) P SR Yo Tfafafar & ot Fmior o foe g &,
Supporting capital formation in agriculture and allied activities.

W) YR IRPBR 3R ATEIS &I 9 & ! fafafirdl & FaeH gg 01 vare o G &
Directing the flow of credit for the promotion of thrust activities of Gol and NABARD.

) ged <dl THE (STcel) TR W TeTd] THg (THUEsH) o1 3607 STaLaahdisl ol Q1
DA
Meeting the credit requirement of JLGs and SHGs.

Y) PR &F B fafaferat (SR THTaTAS, TrHT STaRT 3R arficdd dleH) ! Jerddl
&
Support for non-farm sector activities such as MSME, Rural Housing & Commercial
Vehicle.

T) JAa IHT 3R YA B URTSHISH &1 TErIaT o,
Support for Climate Adaptation and Mitigation projects

) URD WBHR Bt B J JST W Yoit Jierst drermrsit & for gafda erar foHa!
IS TS & A J S B,

Support for credit linked capital subsidy schemes of Gol, whose subsidy is
channelized through NABARD.

e B Helddl hl [d=Ug
Nature of Accommodation
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St o faft= ot & TifaaRor & wHe gAfad Jerdl FFfeidd <l UbR I UaT i
ST &

Refinance assistance is provided against disbursements, for various purposes under
the following two windows:

31 QIR

Pre-Sanction

od HoR ufhaT & siaid e dufar fawga ufkarerT Rutel &1 A1ers & rgHie 8q
TR b GAGT YT PR Tbd 5. AEIS 34 URASHIS B deb-iic! qreadl, fa<ig
BRI 3R §b AT o1 ek B3 3q FURia Tedie & a1e gAfad HeR ST

Subsidiaries can avail refinance under the pre-sanction procedure by submitting
Detailed Project Reports for the approval of NABARD. NABARD shall sanction the
refinance after due appraisal to determine the projects technical feasibility, financial
viability and bankability.

3.2 I gAfd GRAYT (THRTH)

Automatic Refinance Facility (ARF)

TeTferd gAfdT gfaem (TRUK) ToiRdl §RT gd-Hofd! Ufshar ¥ ok fomT 30 TR W
TRETAl T {1 & UYT SYRE! T AUl FHReh AaTs d [t Jgradl YT b
H FemH S B, 3 3MER0T 31ded & YR R TaTS I AT &1 &rdl HR Jad o, forad
0T IR0 & a1 fafiie =l 1 3T PRl §U YATad 1 arar fobar a1 81, & HiHl
¥ a1 GRT GAfad Bt T SR TfAaRor U A1y famar e 8. PN & (ThTH) SR
PR &7 & it Tt UHR P g aRAeEIst & o oo faiia afegy, de o
31YaT YA Bt THTET 1 fort Searaw a1 3 fo1 Taartera gfa Sgrddi e i St
g

Automatic Refinance Facility (ARF) enables the agencies to obtain financial
accommodation from NABARD, without going through the pre-sanction process by
appraising the proposals at their level and financing the borrower. They may claim
refinance from NABARD on the basis of a drawal application, indicating various
purposes for which refinance is being claimed after the loan is disbursed. In such cases,
the sanction and disbursement of refinance are attended to simultaneously by
NABARD. Automatic Refinance Facility is extended without any upper ceiling of Total
Financial Outlay, Bank Loan or Quantum of Refinance, for all eligible projects under
Farm Sector (FS) and Off-Farm Sector.

4. gAfda Bt gHE=T

Quantum of refinance

EIC IS
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%) ey H fbT MU Icord & AR ot 9 &t & 1T 95%;

95 % for all thrust areas as indicated in the Annexure;

[) 3= gt fafay gasHl & o 9o%.

90% for all other diversified purposes.

YR RoTd b 3 T oSl & SR gt 3MYR TR THRIUSR SIRGH $1 &AM
TG B =R Y Hol Sb JAaT TeTad HUHl gRT {GU Y 3fSieh BN b1 THET  SHfdih
SRR

To take care of exposure risk on cumulative basis, the total refinance outstanding
should not be more than the quantum of performing loans held by the subsidiaries, as
per the latest RBI guidelines.

5. Al AFGS
Eligibility criteria

AETE J YA & SHTER & AT Ul A S! Bt GHI-IHY TR FHIET B ol 6. 9y
2023-24 ¥ fore Fuffia umar aFes PR §

Eligibility criteria for drawal of refinance from NABARD is reviewed from time to time.
The eligibility criteria for the year 2023-24 is as under:

5.1 USRIl TR & U YR Rod d& U, 1934 BT URT 45-131 & 3L
e iy T % U B S $3A & T Usfiesur UH10T U3 §1T <M.
Registration: Should have a certificate of registration under Sec. 45-IA of the RBI
Act, 1934 to function as an approved financial institution.

5.2 WRUSAR: 31 7R 2023 B fRUfq & yRedrg frord & gRT Img-g0g = FeiRd
T it Uit SaTd T UTe foar ST a1fet S adde H 15% 3.

CRAR: Should maintain minimum capital adequacy ratio as stipulated by RBI from
time to time (at present it is 15%) as on 31.03.2023.

5.3 fraa a1y: fUed IR foxito o & ¥ HA-9-%9 dH G (2019-2020, 2020-21,
2021-22 3R 2022-23 H J 3 faiig avf) & SR FHad ary & 8.

Net Profit: Should be in Net Profit for at least three out of the preceding four financial
years (3 financial years out of 2019-2020, 2020-2021, 2021-2022 and 2022-2023).

5.4 fad srSie enfrai: 31 At 2023 & RUfd T 4% I 3MfUS T8l

Net NPA: Should not exceed 4% as on 31.03.2023.
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qraTS

5.5 TRITP 0T 03 § rare o) IR faxiia weiftmat afed s facia ool @
TR o & fo1g urae™ g =nfeu.

The Memorandum of Association should have a provision for borrowing from other
financing agencies including higher financing agencies like NABARD.

5.6 31.03.2023 P ¢ [T AUCS! H Fis  Fead IS AHE¥cC gRI Ifad
THTONARUT & dE Tokt i facia fRUfd & SR tR S=NRd ursidl &g H17 81,

Any change in the financial parameters after 31.03.2023 will be considered for revised
eligibility based on the financials of the agency after due certification by a Chartered
Accountant.

6. U ufafaflmar

Eligible activities

6.1 U afafeat Bt gt srgay 7 <€t 1S §. U8 g ad fexf 7, Tl T8,
List of eligible activities are furnished in Annexure. The list is only illustrative and not
exhaustive.

6.2 3Iad gt H o nfafafiat &1 o 8T fovan man § ofR afe @ Y ofik awfior
faT & HatH &1 G 11 & o 9 GAfdT Geradl & fo urs 8. STeRvl Sfide i fafd
! FRUfY &, ot ot afedl & I d FH01 YA & U & oot [N gl yRuesdT fafy
18 ATE I 31U ©.

Activities not mentioned above but which facilitate the promotion of agriculture and
rural development are eligible for refinance assistance. Eligible loans outstanding in
the books of the company with residual maturity period of more than 18 months as on
the date of drawal application are eligible for refinance.

6.3 ETS Pl fdfifgd MK THE IR H=1 ¥ Ugdl U, Jdl & algRid I &2,
3ifer IudTeal & FHars, AT Tl g3 URuSdT fafy, a0 S ARG SR B B
DI S F Tay F Siaf-iigd of T &1 WauTgde Siid B o,

Due diligence of the underlying asset pool as regards to eligibility, avoiding duplication
of accounts, KYC of the end user, residual maturity, date of disbursement and

repayment of the loan, etc. may be undertaken before submission of the pool to
NABARD.

7. fAdga & foe Feye ok ord

Terms and conditions for funding
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TSI
STHd

?ﬁ?ﬂ’d

TIETe gRT -9 R Fuifa ame o ok =rd ar] giti. Ferae SHufl, TrHd:
Jeenfe, Jefth=T iR Aafeam gRT gAfda & et ofiR 2rdf &1 urer JHfEd A &
10 Qe TR AT/ T 3T 3T 3 Tol Ryl gRT witel T SHIBR ATaTS & Ui gRiard
RN, €S YA WeTadl & GRrd fRial BT Sruad= THAT SMUR W H R Fehd 6.

Standard terms and conditions as prescribed by NABARD from time to time will be
applied. NABARD reserves the right to conduct spot verification / checks either by
itself or through its authorised agencies to ensure that terms and conditions of
refinance are adhered to / complied with by the subsidiary companies viz.
NABSAMRUDDHI, NABFINS and NABKISAN. NABARD may also conduct
monitoring, on a sample basis, of the assets created out of refinance assistance.

71 YA R =

Interest on refinance:

T @ STl eR BT R0 ATETS B 3R I8 THE-9HT TR SUH T & e 3.
The interest rates on refinance will be decided by NABARD and is subject to revision
from time to time.

7.2 ESTHSD TSl
Penal Charges:

I o1 U &, I Bt 31afd F e g Bt AR W 2.00% U a9 B &R T ESTHD TS
ferar e,

In the event of default, penal charges of 2.00% p.a, will be charged on the defaulted
amount for the period of default.

7.3 SAMY-gd YTaE & e giaur yur

Pre-payment facilitation charges:

3fafy-qd gepidt & fRufa 7 gfaen uvR 2.50% ufa I g 78 YR Safd-gd gabid! o1
fafy I g1t o1 aRafaew <7 fafd I &1 gof safd 39 T &3 farkd & foTg SfemT-arer
TR foa ST, gHaH 3rafty 6 A8 81T, AaH 3 B faad| &1 AIfed <+ & a1 81
3af-gd FHidt J& fhar o var 8. JuIfd, afd gwg-gd goid 31 fRfd arafds
Y P HRUT IUH B, A1 AIETS &I TGRS HU-IS BT 3fafd-gd YiTaH R &S H §e
&1 R famm foan s,

fenTs Aifew SR 811 & a8 T U goidt & forg srafd-gd gavidt gfaen Yo ol e
ST

The rate of pre-payment facilitation charges will be 2.50% p.a. and will be chargeable
for each instalment due separately for the entire period from the date of pre-payment
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to the date on which the instalment is actually due for payment with a minimum period
of 06 months. The prepayment can only be initiated after giving a minimum notice of
3 working days. However, in case the prepayment is out of genuine recoveries, the
benefit of waiver of pre-payment penalty will be considered to the subsidiaries of
NABARD.

Prepayment facilitation charges will not be levied for payments made after issuance of
demand notice.

8.  gobral 3@fy

Repayment Period

FU B 3afy 18 A8 F 31 grft. T & aed 3R S St gabld faATa SMYUR
R F o forgd gared #1339 fafd 30 904, 30 R, 31 fadeR 3k 31 Al Bift
3R =a1et 1 2T fafd 01 J[TE, 01 AR, 01 TG R o1 3T BN HALT HI Ugait
2 fafy gafda St 819 & a1e @t fammel gnft. srgmifed gobrdt SrgRel Hel ot (W) o
fAfEe @t Smert

The loan would be for tenor of above 18 months. The due date for repayment of
principal and interest will be quarterly with due dates for principal on 30
June, 30 Sep, 31 Dec and 31 March and due dates for interest on 1 July, 1 October,
1 January and 1 April. The first due date of principal would be the quarter following
the release of refinance. The approved repayment schedule will be specified in the
letter(s) of sanction.

9.  wfayfa

Security

Hfayfa Ares =R §

The security norms are as under:

F)  AES P Y HN GAfAT IRR (SHSRY) &1 e,
Execution of General Refinance Agreement (GRA) with NABARD.
W) U SHR P UM W T AT BT AT B J e SIS, S U dehR

&R fafraq mftrpa g1,
Mandate to debit the Current Account with the principal banker which is
duly authorized by the principal banker.

M) AIETS B WeTaw Hu-Te gRT U T B & e ueH fahy Y gHfd & forg
I gRT U Ufayfaat B A1aTS Pt SEFd b FU T S0 U &
Securities obtained for the loans covered by refinance, to be held by the
Company in trust, for NABARD.

TS
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TS F IYR A BT TSR, TIAT GEAER &b T HTAHd gIareRbarsd o1
I 3R U THT0T U TGS b1 YR T ST & St U gfY vl & fob Arars
I T HiSET SYR Toiki! Bt THY YR A1 F 1fieR 2.

Board resolution or the resolution of the sub-committee of the Board
indicating the borrowing powers of the agency, authority to borrow from
NABARD, authorised signatory list with specimen signatures and a
certificate confirming that the current borrowing from NABARD is within
the overall borrowing limit of the agency.

10. URASISH BT qd-AGTURI&OT, SUacT aUT Gdefor

Pre-Audit, Monitoring and supervision of projects

AT B WA 7 frdll of TR (FURSBAT & Td W) $ AW F gD HUSi B
Sfedl 3R o Hefid Al &t faRIy SREToRIan FX a1 HRAM 1 SASR S difh T8
G forar S Fop foh 3T TeRaTd e ot ok fafael & SR foar i war
& SR gAfdT & w9 2df &1 e fobar o 26T &,

TIETS &1 U5 ISR *ft 81 s a8 T a1 3= Tl & A1y ¥ Hids R qAg=/sia
®, forad g g foran S 9 T gafaa & Waifera Faemt oik wraf &1 urad fear o
TETE.

TED HUISH GRT ATHYC], TUT G&dT SR AR T[uradn & forg ues vmmorgs fommgt
STYR TR 12 fdar S 91fea.

NABARD will have the right to cause special audit of the books of accounts and other
relevant material either by itself or through other agencies (at borrowing entity's cost)
to ensure that same are maintained as per the rules and regulations in force and the
terms and conditions of refinance are adhered to by the bank.

NABARD would have the right to conduct spot verification / checks either by itself or
through other agencies to ensure that the terms and conditions of refinance are
adhered to.

A certificate for profitability, collection efficiency and asset quality should be shared
on quarterly basis.
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Annexure

fafay o el & aga xnfia wfafafiry St =t
LIST OF ACTIVITIES COVERED UNDER VARIOUS LOAN PRODUCTS

Safafy gafd=

Long Term Refinance

1.1 W?R':l

Thrust Areas

R B T B 3 o e T e e € W, S S &

Thrust areas for which preference will be given for release of refinance include:

Y faemTa, 7Y oIk Y& RiTTs, Sia AR&0T $fR Siet TR&(UT & JH1EH, AeuTei, UgaTe,
U Il G/ Ggad ST JHg/ A o T (SMRUHS), fHam Ided e,
TaeH wiie IdTeH, HY-FUuE STURY IR (Bles TR, MaH, S8R $Hg 3Mfc
Tfeq) SN SIvR, R-uRuRe FHuif Fid, 3R Ted & Hraffad fHu o1 9o aes $iR
snfearh fadr SrichHI & gefiep] H fa=uryor.

Land development, minor & micro irrigation, water saving and water conservation
devices, fisheries, animal husbandry, SHGs / JLGs/ Rythu Mithra Groups (RMGs),
FPOs, agri-clinics and agri-business centres, rural housing, agro-processing,
wasteland development, dryland farming, contract farming, area development
schemes, plantation & horticulture, agro-forestry, seed production, tissue culture
plant production, agri-marketing infrastructure (including cold storage, godowns,
market yards etc.), agriculture implements, non-conventional energy sources,
financing in areas of watershed & tribal development programmes already
implemented.
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3Hd Held TS

1.2

1.2.1

@
(ii)
(1i1)
(iv)
)
(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)
(xv)

(xvi)

Tade >>dArevTag

waTferd gAfad gfaum & dga i wfafafiar

Activities covered under Automatic Refinance Facility

Py &

Farm Sector

Y fary

Land development

@Y IR ger =g, fgu g

Minor & micro irrigation, drip irrigation
EEEEICEIRC ARG |

Water saving and water conservation devices
ST

Dairy

7 a1

Poultry

TYHE! grer

Beekeeping

A IdTE

Sericulture

ERREINE]

Fisheries

Animal husbandry

U GEIdT GHgl/ gad oaar 9gl/ Iaq i gl &1 fGu T B0
Loans to Self Help Groups / Joint Liability Groups / Rythu Mitra Groups

T YA By

Dryland farming
REQRCG!

Contract farming

T 3R SFTET
Plantation & horticulture
S it
Agro-forestry
EISESRICE

Seed production

feg R Wi TreaRE

Tissue culture plant production
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TS

(xvii) P SR T Tl I e 9 9 IS HIURC (A, HYD IdTch
!, el Bt Tbd U], FeieR] BHl SR fBar &1 JgHR1
TRY137 3R Foh TeHRI JAfad BT Ufd SURSBAT T2 HAS DI AT db
& Bl
Loans to corporate farmers, farmers' producer organizations/
companies of individual farmers, partnership firms and co-operatives of
farmers directly engaged in Agriculture and Allied Activities, up to an
aggregate limit of 2 crore per borrower

(xvii) P IUST
Agriculture implements

(xix) fafra uffufaal srfq uiciersa/AiHe e o 3= ged /fac=i ueifadl &t
JfeoTal e TiTad &1 Iquia
Production of high value / exotic vegetables, cut flowers under controlled
conditions i.e. poly house / green house,

(xx) gfesrat 3R Hall &t SdTChdl dgMH & forg ARRed, fovg Hear o, fiRfier
I O §18 cob-Tafda Sare SebrSal B [T,
Establishment of hi-tech export oriented production like mushroom,
tissue culture labs, precision farming for enhancement of productivity in
vegetables and fruits.

1.2.2 3= fafaferar
Other Activities

@) grtor &t o JASHIR YT B aret fafmior ok Ja1 &7 aFl & e, ag
SR e I (THTHTAR)
MSME for both manufacturing and service, that creates employment in
rural areas

(ii) P foafey 9 Y gaaE v
Agri-clinics and Agri-business centres

(iii) IS U JENT HATER, YR TRBR R URHTT WTe-3e Sl THIUAS,
HiY SR Yag Jarsi H HRRA &,
Start-ups, as per definition of Ministry of Commerce and Industry, Govt.
of India that are engaged in MSME, agriculture and allied services

(iv) JTHIOT 3T
Rural housing

v) qrfoTfeye arg-
Commercial Vehicles

(vi) DY T-HTHIT

e ag >>dA 9T A

Agro-processing

www.nabard.org u v f / nabardonline Taking Rural India >> Forward




(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

e ag >>A YT aS

TGT TRE0T 7R d1eS fapry
Soil conservation and watershed development.
qigd) =g Sel Hi fRua 81

Agri-marketing infrastructure (including cold storage, warehouse,
godowns, market yards, silos etc.) irrespective of their location

RINRATT ol did

Non-conventional energy sources

Ugd ¥ € Sraffad fPu 7T arer W8 3R SHonfd oy srdsHl & e o
foareoT

Financing in areas of watershed & tribal development programmes
already implemented.

wic foy Her 3R HN S Tefie!, dis @A, 9F HleaRs, o
SRS P IATEA 3R I HHRET.

Plant tissue culture and agri-biotechnology, seed production, production
of bio-pesticides, bio-fertilizer, and vermi composting.

muftie HiY Hur afafeat @), Fue Jar wfifadl EhTaey) ok 99
SR ) STaR sgee<ia amfal (careadies) o1 R &7 7 o
U1 & & fol &b BT

Bank loans to Primary Agricultural Credit Societies (PACS), Farmers’
Service Societies (FSS) and Large-sized Adivasi Multipurpose Societies
(LAMPS) for on-lending to agriculture.

P & T S B & & o1w St gR1 TR o facita dwursfi - ger fa<ig
Loans sanctioned by banks to NBFC-MFTIs for on-lending to agriculture
sector

FHArATS (@St AT

KVI (Khadi Village Industries)

greor &t B o faene, TRy, Uged, [Wd &1 AU R 3=
IR SMURYT Jfaumd

Rural Schools, health care facility, drinking water facility, sanitation
facility and other Social infrastructure in rural areas

TieoNg SHolf S IR MuRd FoIl oikex, THRT TRd Sol
ST o JAUTd SR TS ThT AT 3R G2 &XIol b M7dl Bl
faggdiaro

Renewable energy like solar based power generators, biomass based
power generators, wind mills, micro-hydel plants and for non-
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(xvii)

(xviii)

(xix)

(xx)
(xx1)

(xxii)

(xxiil)

(xxiv)

TS

conventional energy based public utilities viz. street lighting systems,
and remote village electrification

fire ¥ I HN ugf & TRHR0T & T T YR SV YUl BT R, FoR /
R Y W 7 e & w@ifii aret Hiy Yy W Reee B # IR Su
YT BT R

Installation of stand-alone Solar Agriculture Pumps and for solarisation
of grid connected Agriculture Pumps; installation of solar power plants
on barren/fallow land or in stilt fashion on agriculture land owned by
farmer.
Sd e & e $ O da v/ sHedl 1 A, Sd
YERU 3R faaRur & gfaret e/ & Try-ary IAWE! $1 HiTs arl T
(et =T B I o o BT
Construction of oil extraction/ processing units for production of bio-
fuels, their storage and distribution infrastructure along with loans to
entrepreneurs for setting up Compressed Bio Gas (CBG) plants

Rt SRt a1 e gRT e S S w\“:ﬁéfﬁ?,
OSSR, P B IR P IUBR, IR, HaT3 MM Tl & 3R 3y &
3MYR R fpami & o Y o Fet §
Custom hiring Units managed by individuals, institutions or
organizations who maintain a fleet of tractors, bulldozers, well-boring
equipment, threshers, combines, etc., and undertake farm work for
farmers on contract basis
FHYD 1t ISl
Krishak Sathi Yojana
REACEARRITEIY
Area development schemes
BHRIRY, Ffi0T 3R BER FeTl & Ie & faqur ok FAfafdat ot smofd
H fadhdied & &1 TeTadl B dlell SRS Bl B0
Loans to entities involved in assisting the decentralized sector in the
supply of inputs and marketing of output of artisans, village and cottage
industries

ud-Fufftd oo R oot Suw & gRfd fIuom & Jiy wdt $=4 ardt
THUTS/TETRT &1 Ufd YRSl SPH15 T5 HUS db BT BUT

Loans up to X5 crore per borrowing entity to FPOs/FPCs undertaking
farming with assured marketing of their produce at a pre-determined
price

bt gomel T SR SMURYT T 8 BT S Ul IURPdl HoR B T8
2100 PRIS B! HoT YIAT b HefT §
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S el TS

Loans for agriculture infrastructure subject to an aggregate sanctioned
limit of 100 crore per borrower from the banking system

(xxv) T B1 IUS Bl TR & fo1¢ b1 bt TgbRI FiAfddl Bl 25 BRI dh
DI BT
Loans up to X5 crore to co-operative societies of farmers for purchase of
the produce of members

(xxvi) IO 3R I HATH, HRA TRBR D1 GRUTH & AR, FY R J9G
Jar3ff H o7 WIE-3MU BT 50 BRI dPb BT BT

Loans up to 50 crore to Start-ups, as per definition of Ministry of
Commerce and Industry, Govt. of India that are engaged in agriculture
and allied services

(xxvii)  Sfeh?T JUTCR & W1 3R HiY-IRRGR0T 8 0T S Ui SYREBAT HoR &1 T8
3100 IRIS B Ha AT F e &

Loans for Food and Agro-processing up to an aggregate sanctioned limit
of 100 crore per borrower from the banking system

(xxviii) YR Roid dF & mafiissdT &7 ARex GRnHell & S 111 & AR
e YRIBRUT &1 o el 1Ad TTafaferdr
Permissible Activities under Food Processing Sector as per Annexure III
of Priority Sector Master Directions of RBI.

HY 3R AT fawT & HaeH & Tgrar UgH &= arell = $is Tafde fordT Seora
SR T fhar ey o1 off wnfiret far o Tear .

Any other activities not mentioned above may also be covered if it facilitates the
promotion of agriculture and rural development.
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