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Dear Sir/ Madam, 

National Stock Exchange 
Exchange Plaza, Bandra Kurla Complex Bandra East, Mumbai- 400051 
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Dear Sir(s) 

This is to inform you that the Board of Directors of NABARD at its meeting held today, i.e. 26th May 2023(which commenced at _____ and concluded at ___ __, has approved the Audited Financial Results for the quarter & financial year ended on 3ist March 2023 

This is for your information and record. 

Yours Sincerely 

For NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT. 

~ (Vinod Chandrasekharan) 
Compliance Officer 
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m KP s & Assoc1ATEs 
CHARTERED ACCOUNTANTS 

To 

The Board of Directors of 

National Bank for Agriculture and Rural Development 

REPORT ON THE AUDIT OF THE STANDALONE FI A CIAL STATEMENTS 

OPINION 

We have audited the accompany ing Standalone Financia l Statements of National Bank for 

Agriculture and Rural Deve lopment ("the Bank' or ·NA BARD' ), which comprise the Balance 

Sheet as at March 3 I, 2023 , Profit and Loss Account and the Cash Flow Statement for the 

year then ended, and notes to the Standalone Financial Statements, inc luding a summary of 

significant accounting po lic ies and other explanatory information ("Standa lo ne Financ ial 

Statements'). 

In our opinion and to the best of our information and according to the explanatio ns given to us, 

the aforesaid Standalone Financ ia l Statements are fu ll and fair financial statements conta ining 

a ll necessary particulars and properly drawn up so as to exhibit a true and fa ir view of the state 

of affairs of the bank as at March 3 1, 2023, its profits and its cash flows for the year ended on 

that date and g ive the information in conformity with National Bank for Agriculture and Rural 

Development (Additional)General Regulations, 1984 and the Accounting Standards notified by 

the Institute of Charte red Accountants of lndia (' ICAI' ) and accounting principles generally 

accepted in Jndia. 

BASIS OF OPINION 

We conducted our audit in accordance with the Standards on Auditing ('SAs') issued by the 

ICAI. Our responsibilities under those SAs are further described in the Audi tor's 

Responsibil ities for the Audit o f the Standalone Financial Statements section of our report. 

Those Standards requi re that we comply w ith e thical requi rements. We are independent of the 

Bank in accordance with the Code of Ethics issued by ICA I and we have fu lfilled our other 

ethical responsibilities in accordance with these requirements and the Code of Ethics. We 

be lieve that the audit evidence we have obtained is suffic ient and appropriate to provide the 

bas is for o ur opinion. 

EMPHASIS OF MATTER 

I. Attentio n is invited to Note No. A.17 to Schedule 18 of the Standalone Financial Statements 

regarding the uncertainties arising o ut of the COVID-19 pandemic and the assessment 

made by the management o f the Bank on its operations and fina ncial reporting for the year 

ended March 3 I, 2023; such an assessment and the outcome of the pandemic, as made 

by the management, is dependent on the circumstances as they further evolve in 

subsequent periods. 
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2. Attention is invited to N ote No. B.22 to Schedule 18 of the Standalone Financial Statements 

regarding the adjustment of income tax refund of Rs. 358.28 crores pertaining to earlier 

year. 

Our report is not modified in respect of the above matters. 

KEY AUDIT MATTERS 

Key audit matters are those matters that, in our professional judgment, were of most 

significance in our audit of the Standalone Financial Statements for the year. These matters were 

addressed in the context of our audit of the Standalone Financ ial Statements, as a whole, and 

in forming our opin ion thereo n, we do not provide a separate opinion on the key audit matte rs. In 

our professional judgement, we have dec ided the fo llowing to be the key audit matte r to be 

communicated in our report: 

Particulars of tlte Kev Audit Matter 
Multiple IT Systems: 

The Bank is dependent on technology 
cons idering s ignificant num berof transactions 
that a re processed daily across multiple and 
discrete Info rmation Technology (' IT') 
systems. The audit approach re lies extensively 
on several reports generated by inte rface o f 
these IT systems and inbuilt automated 
controls there in. 

The major IT systems concerning the financial 
reporting process inc lude: 

• CLMAS - transactions processing, 
workflows and financial reporting system 

• T ALMS - Treasury Operations 

• Empower HRMS - HR and payroll 

• FAMS - Property, Plant and Equipment and 
processing of expenses 

• Interface/interplay of one or more of above 
systems in building up or generating reports 

IT general and application controls are critical 
to ensure that changes to applications and 
underly ing data a re made in an appropriate 
manner. Adequate controls contribute to 
mitigating the risk of potentia l fraud orerrors 
as a result of changes to the applications and 
data. 

Manageme nt of the Bank continuously 
endeavors several remediation activities and is 
in the process of bettering the implementation 
thereof a iming at minimization of the risks 

Audit orocesses in the matter 
We performed a range of audit 
procedures, which included: 

Review of the report oflS Audit carried 
out for half year ending June, 2021 and 
December 202 1 by an independent firm 
of Chartered Accountants pertaining to 
IT systems, general controls inc luding 
access rights over appl ications, 
operating systems and databases re lied 
upon for financial reporting. 

Our audit tests were designed to cover 
the following: 

• understanding the Bank's IT control 
environment and key changes in the 
course of our audit that were 
cons idered relevant to the audit; 

• selectively recom puting interest 
ca lculations and maturity dates; 

• Selectively re-evaluating maste rs 
updation, interface with resultant 
reports; 

Selective testing of the interface of 
CLMAS with other IT systems like 
TALMS, Empower and several 
work flows; 

Having regard to the incidences of 
incorrect system entries getting 
posted 111 the accounting system, 
detailed inquiries were made into 
' root cause analys is' and about lack 
of adequate checks and balances 



over IT applications in the financ ia l reporting 
process. 

These inc ludes implementation of preventive 
and detective contro ls across critical 
applications and infrastructure. 

Due to the pervasive nature, in our preliminary 
risk assessment, we planned our audit by 
assessing the risk of a material misstatement 
arising from the techno logy as s ignificant for 
the audit, hence the Key Audit Matter. 

around such entries, to obtain suitable 
explanations and representations. 

Testing of the system generated 
reports and accounting entries 
manually for core financial reporting 
matters (i.e. verification around the 
computer system), so as to rectify the 
incorrect entries noticed during the 
aud it. 

To avoid the scope of incorrect 
system entries, to have more useful 
system generated reports and to 
include more features/ fie lds into the 
system, the development of CLMAS 
2.0 is under process. 

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND 

AUDITOR'S REPORT THEREON 

The Bank's Management and Board of Directors are responsible for the preparation of the other 

information, comprising of the infom1ation such as Report of Board of Directors and such 

otherdisclosures inc luded in the Bank's annual report, exclud ing the Financial Statements and 

auditors' report thereon ('Other Information' ). 

The other information is expected to be made ava ilable to us after the date of this auditors ' 

report. Ouropinion on the standalone Financial statements does not cover the other information 

and we do not express any fo rm of assurance or conclusion thereon. 

In connection w ith our audit of the Standalone Financial Statements, our responsibility is to 

read the other information when it becomes available and, in doing so, consider whether the 

other information is materially inconsistent with the Standalone Financial Statements or our 

knowledge obta ined in the auditor otherwise appears to be materially misstated. When we read 

the other Information and if we conclude that there is a material misstatement therein, we are 

required to communicate the matterto those charged with governance as required under SA 720 

' The Auditor's responsibilities Relating to other Information ' . 

MANAGEMENT'S RESPONSIBILITY FOR THE ST AND ALONE FINANCIAL 

STATEMENTS 

The Bank 's Management and the Board of Directors are respons ible for the preparation of the 

Standalone Financia l Statements in accordance with the Nationa l Bank for Agricultureand Rural 

Development (Additional) General Regulations, 1984, that g ive a true and fa ir view of the 

financial position, financial performance, and cash flows of the Bank. This responsibility a lso 

includes maintenance of adequate accounting records for safeguarding the assets of the Bank 

and for preventing and detecting frauds and other irregularities; selection and appl ication of 



appropriate accounting policies, making judgments and estimates that are reasonable and 

prudent, design, im plementation and maintenance ofadequate internal financ ia l controls, that 

were operating effective ly for ensuring the accuracy and com pleteness of the accounting 

records, re levant to the preparation and presentation of the financia l statements that g ive a true 

and fa ir v iew and are free from material misstatement, whether due to fraud or error. 

In preparing the Standalone Financial Statements, the Management and Board of Directors 

are also responsible for assessing the Bank's ability to continue as a going concern, 

d isclosing, as applicable, matters related to go ing concern and us ing the going concern basis 

of accounting unless management e ither intends to liquidate the Bank or to cease operations, or 

has no realistic alternative but to do so. 

The Board of Directors is a lso responsible for overseeing the Bank 's fi nancial reporting 
process. 

AUDITOR'S RESPONSIBILITY FOR THE AUDIT OF THE ST AND ALONE 
FINANCIAL STATEMENTS 

Our objectives are to obta in reasonable assurance about whether the Standalone Financ ial 

Statements, as a whole, are free from materia l misstatement, whether due to fraud or error and 

to issue an audito r's report that inc ludes our opinion. Reasonable assurance is a high leve l of 

assurance but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstateme nts can arise from fra ud or error and 

are cons idered material if, individually o r in the aggregate, they could reasonably be expected 

to influence the economic decis ions of users taken on the basis of these Standalone Financ ial 

Statements. Our audi t processes in accordance with the SAs are narrated in Annexure I to this 

report. 

OTHER MATTERS 

Incorporated in these financ ia l statements are the returns of 19 Regional Offices and 2 Staff 

College visited by us for the purposes of audi t and the same includ ing Head Office, account 

for 88 .4 7% ofadvances, I 00.00% of deposits, 90. 18% of interest income and I 00.00% of 

interest expenses and the returns of the other offices of bank not visited by us. These Offices 

and Staff College have been selected in consultation with the management of the Bank. We 

have not visited other remaining offices of the Bank but have reviewed their returns sent to the 

Head Office. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

The Balance Sheet and the Profit and Loss Account of the Bank including the heads and sub­

heads have been drawn up as per Schedule ' A'and Schedule ' B ' of Chapter IV ofNational 

Bank for Agriculture and Rural Development (Additiona l)General Regulations, 1984. 



We fu1iher report that: 

a. We have sought and obtained a ll the information and explanatio ns which to the 

best of our knowledge and belief were necessary for the purposes of our audit. 

b. The transactions of the Bank, which have come to our notice in course of our audit, 

have been within the powers of the Bank. 

c. In our opinion, the Balance sheet, Profit and Loss Account and Cash Flow 

Statement dealt with by this report are in agreement with the books of accounts 

and with the returns received from the regional offices and tra ining centers not 

visited by us. 

d. In our opinion, the Standa lone Financia l Statements comply with the applicable 

accounting standards, in a ll materia l aspects. 

For MKPS & Associates 
Chartered Accountants 
Firm Regn. No- 302014E 

CA. Vasudev Sunderdas Matta 
Partner 
Membership No. 046953 

Place: Mumbai 
Date: May 26, 2023 
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A nnexure 1 to the Independe nt Auditors' Report 

(referred to in para 7 titled "Auditor's Responsibility for the A udit of the Standalone 
Financial Statements") 

As part of our audit in accordance with SAs we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Ident ify and assess the risks of material misstatement of the standalone financial statements, 

whether due to fraud or error, to design and perfonn audit procedures responsive to those risks 
and obtain audit evidence for material items that is sufficient and appropriate to provide a basis 

for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. 

Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Bank' s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimatesand related disclosures made by management of the Bank. 

Conclude on the appropriateness of management'suseof the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Bank ' s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor' s report tothe related disclosures in the financial statements or, if such disclosures 

are inadequate, to modify ouropinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future events or conditions may cause the 
Bank to cease to continue as a goingconcern. 

Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures and whether the financial statements represent the underlying transactions and 
events ina manner that achieves fair presentation. 

Communicate with those charged with governance regarding, among other matters, the 

planned scope and timi ng of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identi fy during our audit. We also provide those charged 
with governance with a statement that we have complied with relevant ethical requirements 

regarding independence and to communicate with them all re lationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the aud it of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our Auditor' s 
Report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we detennine that a matter should not be communicated in our 

report because the adverse consequences of doing so would reasonably be expected to outweigh 
the public interest benefits of such communication. 
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National Bank for Agriculture and Rural Development 

NABARD 

Head Office: Plot No. C-24 , G Block, Bandra-Kurla Complex 
Sandra (E) M umbai 400051. Website: www.nabard.org. 

Audited Standalone Financial Results for the year ended March 31, 2023 
(~ crore 

Quarter Ended Year Ended 
Particulars 31 .03.2023 31.12.2022 31 .03.2022 31.03.2023 31 .03.2022 

[Audited] [Unaudited] [Audited] [Audited] [Audited] 

Interest earned (a)+(b)+(c)+(d) 10,766.57 9,939.24 9,246.52 39,143.18 36,633.10 

Interest on loans and advances 9,759.19 8,998.42 8,718.90 36,476.32 33,602.47 

Income on investments 1,007.38 940.82 527.62 2,666.86 3,030.63 

Interest on balances with Reserve 
Bank of India and other inter-bank 0.00 0.00 0.00 0.00 0.00 

funds 

Others 0.00 0.00 0.00 0.00 0.00 

Other Income 100.57 26.64 58.16 187.36 128.19 

Total Income (1+2) 10,867.14 9,965.88 9,304.68 39,330.54 36,761.29 

Interest Expended 8,178.60 7,668.55 7,015.98 30,351 .03 26,555.86 

Operating Expenses (i) + (ii) 341.42 676.59 658.40 1,896.23 2,297.66 

Employees cost 133.35 536.33 454.51 1,325.55 1,775.78 

Other operating expenses 208.07 140.26 203.89 570.68 521 .88 

Total Expenditure (4+5) 
excluding provisions and 8,520.02 8,345.14 7,674.38 32,247.26 28,853.52 

continaencies 
Operating Profit before 
Provisions and Contingencies 2,347.12 1,620.74 1,630.30 7,083.28 7,907.77 

(3-6) 
Provisions (other than tax) and 213.85 74.39 180.02 528.58 1,214.85 
Continaencies 

Exceptional Items 0.00 0.00 0 .00 0.00 0.00 

Profit (+)/Loss(·) from Ordinary 2,133.27 1,546.35 1,450.28 6,554.70 6,692.92 
Activities before tax (7-8-9) 

Tax expenses 118.73 376.38 291.49 1,194.91 1,61 1.06 

Net Profit (+)/Loss (-) from 
Ordinary Activities after tax (10- 2,014.54 1,169.97 1,158.79 5,359.79 5,081.86 

11) 
Extraordinary items (net of tax 0.00 0.00 
exoense) 

0.00 0.00 0.00 

Net Profit(+)/ Loss(-) for the 2,014.54 1,169.97 1,158.79 5,359.79 5,081.86 
period 112-13) 

Paid-up capital 17,080.00 17,080.00 17,080.00 17,080.00 17,080.00 

Reserves excluding Revaluation 48,808.52 43,116.93 
Reserves 

Net Worth 65,118.87 63,183.23 59,473.35 65,118.87 59,473.35 
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Analytical Ratios 

Capital Adequacy Ratio (Basel- I) 16.89% 18.10% 16.07% 16.89% 16.07% 

Earnings Per Share (EPS) NA NA NA NA NA 

Debt-Equity Ratio 10.45 9.57 10.74 10.45 10.74 

Percentage of shares held by 
100% 100% 100% 100% 100% 

Government of India 

Total Debts to Total Assets (%) 85.93 84.43 85.33 85.93 85.33 

Outstanding Redeemable NA NA NA NA NA 
Preference shares 

Capital Redemption Reserve NA NA NA NA NA 

Debenture Redemption Reserve NA NA NA NA NA 

Operating Margin 21 .60% 16.26% 17.52% 18.01 % 21 .51 % 

Net Profit Margin 18.54% 11.74% 12.45% 13.63% 13.82% 

NPA Ratios 

Gross NPA 2,041 .78 2,087.57 2,109.59 2,041 .78 2,109.59 

NetNPA 0.00 0.00 0.00 0.00 0.00 

% of Gross NPA to Gross loans & 
0.28 0.32 0.31 0.28 0.31 

advances 
% of Net NPA to Net loans & 

0.00 0.00 0.00 0.00 0.00 
advances 
Return on Assets (%) 0.74% 0.66% 0.76% 0.74% 0.76% 

NA= Not Applicable 

Notes: 

Return on Assets = Net Profit (after tax) divided by total average assets 

1) The significant Accounting Policies followed in preparation of these financial results are consistent with those 
followed in preparation of the annual financial statements for the year ended March 31 , 2022. 

2) The financial results for the quarter and year ended 31 March 2023 was reviewed by Audit Committee of the 
Board in its meeting held on 25 May 2023 and approved by the Board in its meeting held on 26 May 2023 at 
Mumbai. 

3) The Financial Results have been reviewed by the Statutory Auditors as required under Regulation 52 of SEBI 
(listing Obligations and Disclosure Requirements) Regulations, 2015. 

4) Details of loans transferred/ acquired during the quarter and year ended 31 March 2023 under the Master 
Direction - Reserve Bank of India (Transfer of Loan Exposures) Directions 2021 , dated September 24, 2021 
are given below: 

During the quarter and year ended 31 March 2023: 
i. the Bank has not acquired any loan not in default through assignment. 
ii. the Bank has not transferred any non-performing assets (NPAs) to Asset Reconstruction Companies 
(ARCs)/ to permitted transferees/ to other transferees. 
iii. the bank has not acquired any stressed loans and not transferred any loan not in default / Special 
Mention Accounts (SMA). 
iv. the bank has not invested in Security Receipts (SR) issued by Asset Reconstruction Companies 
(ARC) in respect of stressed loans transferred to ARCs. 

5) In accordance with RBI Master Direction RBI/DOR/2021 -22/85 DOR.STR.REC.53/21 .04.177/2021-22 dated 
September 24, 2021 - (Securitisation of Standard Assets) Directions, 2021 , the outstanding amount of 
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securitised assets as per books of the SPEs and total amount of exposures retained by the originator as on 
the date of balance sheet to comply with the MRR is NIL for the year ended March 31 , 2023. 

6) Provision Coverage Ratio (PCR) as at 31 March 2023 (including Counter Cyclical Provisioning Buffer) is 
185.05%. 

7) Details of resolution plan implemented under Resolution Framework for stressed assets including those for 
COVID 19 related stress as per RBI Circular RBl/2018-19/203 DBR.No BP.BC.45/21.04 048/2018-19 dated 
June 7, 2019; RBl/2020-21 /16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 06 August 2020 and RBl/2021-
22/31 DOR.STR.REC 11/21.04.048/2021-22 dated 5 May 2021 : NIL. 

8) The management of the Bank assessed the impact of the COVID19 considering its internal and external 
inputs for ascertaining the same on the financial reporting numbers. In the opinion of the management of the 
Bank, such impact on the reported numbers would not be significant. 

9) As per RBl 's letter dated 15 May 2019, the implementation of Ind AS has been deferred for AIFl's until further 
notice. 

10) Income Tax Provision - Adjustment for earlier years 
(i) FY 2001-02: Section 55 of NABARD Act, 1981 was repealed with effect from 01 April 2002, as a result of 
which Income Tax was applicable on the Income of NABARD with effect from 01 April 2002. The Income Tax 
Return for the AY 2002-03 relevant to FY 2001-02 was filed claiming refund of the entire tax paid under 
protest due to the applicability of Section 55 of NABARD Act, 1981 upto 31-03-2002. The bank went for 
appeal against the assessment order of the assessing officer before CIT (Appeal) for the tax paid under 
protest. The CIT (Appeal) decided the matter in favour of the department and the bank went for appeal before 
ITAT. The matter was duly considered by the Income Tax Appellate Tribunal (ITAT), Mumbai, which ruled 
that NABARD is not liable to pay Income Tax for the FY 2001-02. Accordingly, during the current financial 
year, the Income Tax department refunded the amount of Rs. 358.28 crores for the FY 2001-02, out of which 
Rs. 34.26 crores is the interest amount and Rs. 324.02 crores is the income tax refund. This is a standalone 
special case which is not comparable with other appeal matters pending for various financial years having 
different subject matter where income tax refund, provision for taxation, advance tax are continued in the 
books of accounts with no adjustment in the profit & loss account. The order of ITAT makes it very clear that 
since section 55 of the NABARD Act 1981 has been deleted w.e.f 01 -04-2002, the assessee's income is not 
liable to income tax as per provisions of Income Tax Act, 1961 for the assessment year 2002-03. There are 
other judicial decisions in respect of other Fl created by an Act of Parliament on the same subject matter of 
applicability which has been in favour of the Fl. Accordingly, the income tax refund of Rs. 358.28 crores for 
the FY 2001-02 has been taken to other receipts in the profit & loss account to the extent of Rs. 34.26 crores 
being the interest amount and Rs. 324.02 crores being the income tax has been taken to income tax 
adjustment for earlier years in the profit & loss account. 

The Income Tax department preferred an appeal against the IT AT order in the Mumbai High Court. Therefore, 
the alleged tax of Rs. 369.29 crores has been disclosed as Contingent Liability. 

(ii) FY 2002-03 to FY 2004-05: In respect of the FY 2002-03 to FY 2004-05, there are no pending matters 
under appeal at any forum and hence the excess I short provisions for these years has been reversed to the 
Profit and Loss account. 

11) L TC benefits to employees are accounted for as and when the same is availed by the employees. 

12) During the year, the Bank has accounted for~ 75.17 crore on estimated basis towards wage settlement 
effective from November, 2022. 

13) The number of investor complaints pending at the beginning of the year was 16. The Bank has received 85 
investor complaints during the year ended March 31 , 2023 while 92 complaints have been disposed off during 
the year. There are 9 complaints pending at the end of the year March 31 , 2023. 

14) The financial results for the quarter and year ended 31 March 2023 have been arrived at after considering 
provision for non-performing assets, restructured assets, standard assets, depreciation on investments on 
the basis of prudential norms issued by Reserve Bank of India and other usual and necessary provisions 
including employee benefits, other operating expenses, depreciation on fixed assets, income tax made on 
estimate/ proportionate basis wherever required and subject to adjustments as at the year end. 

3 



15) The amounts for the quarter ended 31 March 2023 are balancing figures between the amounts as per 
financial statements for nine month ended 31 December 2022 and year ended 31 March 2023 

16) The amounts for the quarter ended 31 March 2022 are balancing figures between the audited figures as per 
financial statements for year ended 31 March 2022 and published year to date figures upto 31 December 
2021 . 

17) The figures for the quarter ended 31 December 2022 are balancing figures between the amounts as per 
financial statements for the nine months ended 31 December 2022 and half year ended 30 September 2022. 

18) Previous period figures have been regrouped / rearranged / reclassified wherever necessary to conform to 
the current period's classification. 

Place : Mumbai 
~ 

Shaji KV F 
Date : May 26, 2023 Chairman 
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National Bank for Agriculture and Rural Development 

Standalone Cash flow for the year ended 31 March 2023 
(Amount in f crore) 

Particulars 2022-23 2021-22 

(a) Cash flow from Operating activities 
Net Profit as per Profit and Loss ale before tax 6,554.70 6,692.92 
Adjustment for: 
Depreciation 50.17 49.78 
Provisions and Amortisations - -
Provision for Non performing Assets 338.22 346.20 
Provision for Standard Assets 201 .00 108.00 
Floating Provision 0.00 750.00 
Depreciation in value of Investment Account - Equity (10.64) 10.64 
Provision for sacrifice in interest element of Restructured Loan 0.00 0.00 

Profit I (Loss) on sale of Fixed Assets (0.66) (1.17) 

Interest credited to various Funds (including addition/ adjustment made to Interest 
279.85 379.14 Differential Fund) 

Income from Investment (including Discount Income) (2,666.86) (3,030.63) 
Operating profit before changes in operating assets 4,745.78 5,304.88 

Adjustment for changes in working capital : 
(Increase) I Decrease in Current Assets (4,334.36) (734.60) 

Increase I (Decrease) in Current Liabilities 299.05 3,362.80 

(Increase) I Decrease in Loans and Advances (Including Housing Loan & Other 
(51,416.55) (78,478.84) Advances to Staff 

Cash generated from operating activities (50,706.08) (70,545.76) 

Income Tax paid - Net of refund (875.26) (1,889.79) 

Net cash flow from operatinQ activities (Al (51 ,581 .34) (72,435.54) 

(b) Cash flow from Investing activities 
Income from Investment (including Discount Income) 2,666.86 3,030.63 
Purchase of Fixed Asset (32.72) (42. 71 ) 
Sale of Fixed Assets 7.11 8.02 
(Increase) I Decrease in Investment 17,524.03 (21 ,048.46) 
Net cash used I Qenerated from investing activities (8) 20,165.28 (18,052.52) 

(c )Cash flow from financing activities 

Grants I contributions received (4,950.48) 2,256.78 
Proceeds of Bonds 16,084.55 34,710.31 
Increase I (Decrease) in Borrowings 143.28 41,999.95 
Increase I (Decrease) in Deposits 25,974.18 10,554.58 
Withdrawal/Addition from Reserve Fund 389.31 (409.63) 
Increase in Share capital - 2,000.00 
Net cash raised from financing activities (Cl 37,640.84 91,111.99 

Net increase in cash and cash equivalent (A)+(B)+(C ) 6,224.77 623.93 

Cash and Cash equivalent al the beginning of the year 2,086.49 1,462.56 

Cash and cash eauivalent at the end of the vear 8,311.26 2,086.49 

1. Cash and cash equivalent at the end of the year includes : 2022-23 2021-22 
Cash in hand - -
Balance with Reserve Bank of India 4,800.93 363.61 
Balances with other Banks in India 3,110.33 1,722.88 
Remittances in Transit 400.00 0.00 
Total 8,311 .26 2,086.49 



Sr.No. 

1 

2 

3 

4 

5 

6 
7 
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Sr. No 

1 

2 
3 

4 

5 

NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT 
STANDALONE BALANCE SHEET AS ON 31 MARCH 2023 

(Amount in f crore ) 

FUNDS AND LIABILITIES 
SCHE 

As on 31 .03.2023 As on 31 .03.2022 
DULE 

i) Capital 17,080.00 17,080.00 
(Under Section 4 of the NABARD Act, 
1981) 
Reserve Fund and other Reserves 1 49,686.28 43,939.18 

National Rural Credit Funds 2 16,102.00 16,098.00 
Gifts, Grants, Donations and 

3 6,711 .28 6,602.27 
Benefactions 
Government Schemes 4 1,106.99 5,888.63 

Deposits 5 2,78,100.87 2,52,126.69 
Bonds and Debentures 6 2,46,677.25 2,30,592.70 
Borrowings 7 1,64,080.89 1,63,657. 78 
Current Liabilities and Provisions 8 22 ,106.83 21 ,487.06 

Total 8,01 ,652.39 7,57,472.31 

PROPERTY AND ASSETS 
SCHE 

As on 31 .03.2023 As on 31 .03.2022 DULE 

Cash and Bank Balances 9 16,372.09 5,791.49 

Investments 10 48,564.66 66,263.06 

Advances 11 7,30,900.54 6,79,842.44 
Property, Plant and Equipment (Fixed 

12 528.03 551 .93 
Assets) 
Other Assets 13 5,287.07 5,023.39 
Total 8,01 ,652.39 7,57,472.31 



m KP s & Assoc1ATEs 
CHARTERED ACCOUNTAN TS 

To: 

The Board of Directo rs of 

National Bank for Agriculture and Rural Deve lopment 

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL ST ATEME TS 

OPINION 

We have audited the accompanying Consolidated Financ ia l Statements of National Bank for 
Ag riculture and Rural Development (' the Ho lding Bank' or · ABARD' ) and its 7 (seven) 

subs idiaries (the Ho lding Bank and its subsidiaries collectively referred to as 'Group'), which 

comprise the Consolidated Balance Sheet as at March 31, 2023, Consolidated Profit and Loss 
Account and the Conso lidated Cash Flow Sta tement for the year then ended, and notes to the 
Consolidated Financia l Statements, including a summary of s ignificant accounting policies and 
othe r explanatory in formatio n ( 'Consolidated Financia l Statements'). 

In o ur opinion and to the best of our information and according to the explanations given to us, 

the aforesaid Consolidated Financia l Statements a re full and fa ir financial statements 

conta ining a ll necessary particulars and properly drawn up so as to exhibit a true and fai r view 

of the consolidated state of affairs of the group as at March 3 1, 2023, its consolidated profits 

and its consolidated cash flows for the year ended on that date and give the information in 

conformity w ith National Bank for Agriculture and Rura l Development (Additional)Genera l 

Regulations, 1984 and the Accounting Standards notified by the Institute of Chartered 

Accountants of India(' ICAI ' ) and accounting princ iples genera lly accepted in India. 

BASIS OF OPINION 

We conducted our aud it in accordance with theStandards on Auditing ('SAs') issued by the 

!CAI. O ur responsibilit ies under those SAs are fu rther described in the Aud itor's 

Responsib il ities fo r the Audit of the Consolidated Financial Statements section of our report. 

Those Standards require that we comply with ethical requ irements. We are independent of the 

Group in accordance with the Code of Ethics issued by ICAJ and we have fulfi lledour other 

ethical responsibilities in accordance w ith these requirements and the Code of Eth ics. We 

be lieve that the aud it evidence we have obtained is suffic ient and appropria te to provide the 

basis for our opinion. 

EMPHASIS OF MATTER 

1. Attention is inv ited to Note No. A. 19 to Schedule 18 of the Consolidated Financial 

Statements regarding the uncerta inties a rising out of the COVID-1 9 pandem ic and the 

assessment made by the management of the Holding Bank on its operations and 

financia l reporting for the year ended March 31 , 2023; such an assessment and the 

outcome of the pandemic, as made by the management, is dependent on the 

Unit No 122, 1st Floor, Nahar & Seth Industrial Estate, Cardinal Gracious Rd, Chakala, Andheri (E), 

+91 22 4608 3939 / 4608 3940 mumbai@mkps.in - www.mkps 

Also at: New Delhi, Bengaluru, Gurugram, Hyderabad, Kolkata, Raipur, Bhubaneswar, Cuttack, Sambal , 



c ircumstances as they further evolve in the subsequent periods. 

2. Attention is invited to Note No. A-2 ··Basis of Consolidation" of the S ignificant 

Accounting Policies in Schedule-18 on certain Notes to Accounts applicable to the 

subsidiaries which have not been consolidated. 

3. Attention is invited to ote o. B.22 to Schedule 18 of the Consolidated Financial 

Statements regarding the adjustment of income tax refund of Rs. 358.28 crores 

pertaining to earlier year. 

Our report is not modified in respect of the above matters. 

KEY AUDIT MATTERS 

Key audit matters are those matte rs that, in our professional j udgment, were of most 

s ign ificance in our audit of the Consolidated Financial Statements for the year. These matters 

were addressed in the context of our audit of the Consolidated Financial Statements, as a whole, 

and in formi ng our opinion thereon, we do not prov ide a separate opinion on the key audit matters. 

In our professional judgement, we have decided the fo llowing to be the key audit matter to be 

communicated in our report: 

Particulars of the Key Audit Matter in respect 
of the Ho/din!! Bank 
Multiple IT Systems: 

The Holding Bank is dependent on technology 
cons idering s ignificant numberof transactions 
that a re processed dai ly across multiple and 
discrete Information Technology (' IT') 
systems. The audit approach re lies extensively 
on several reports generated by interface of 
these IT systems and inbui lt automated 
controls there in. 

T he major IT systems concerning the financ ia l 
reporting process include: 

· CLMAS - transactions processing, 
workflows and financia l report ing system 

• T ALMS - Treasury Operations 

Empower HRMS - HR and payroll 

FAM S - Property, Plant and Equipment and 
processing of expenses 
Interface/ inte rplay of one or more of above 
systems in building up o r generating reports 

IT genera l and application controls a re critical 
to ensure that changes to applications and 
underlying data are made in an appropriate 

A udit processes in the matter 

We performed a range of aud it 
procedures in course of the audit of 
Standalone Financial Statements of the 
Holding Bank, which included: 

Review of the report of IS Audit carried 
out for ha lf year ending June, 202 1 and 
December 202 1 by an independent finn 
of Charte red Accountants perta ining to 
IT systems genera l controls inc luding 
access rights over applications, 
operating systems and databases re lied 
upon for financia l reporting. 

O ur audit tests were designed to cover 
the following: 

understanding the Bank's IT contro l 
environment and key changes in the 
course of our audit that were 
considered relevant to the audit; 

• selective ly recomputing interest 
calculations and maturity dates; 

Selectively re-evaluating masters 
updation, interface with resultant 



manner. Adequate controls contribute to 
mitigating the risk of potential fraud or errors 
as a result of changes to the applications and 
data. 

Management of the Holding Bank 
continuously endeavors several remediation 
activities and is in the process of bettering the 
implementation thereof a11nmg at 
minimization of the risks over IT applications 
in the financial reporting process. 

These includes implementation of preventive 
and detecti ve controls across critical 
applications and infrastructure. 

Due to the pervasive nature, in our preliminary 
risk assessment, we planned our audit by 
assessing the risk of a material misstatement 
arising from the technology as significant for 
the audit, hence the Key Audit Matter. 

reports; 
Selective testing of the interface of 
CLMAS with other IT systems like 
T ALMS, Empower and several 
work flows; 

Having regard to the inc idences of 
incorrect system entries getting 
posted in the accounting system, 
detailed inquiries were made into 
'root cause analysis' and about lack 
of adequate checks and balances 
around such entries, to obtain suitable 
explanations and representations. 

Testing of the system generated 
reports and accounting entries 
manually for core financial reporting 
matters (i.e. verification around the 
computer system), so as to rectify the 
incorrect entries noticed during the 
audit. 

To avoid the scope of incorrect 
system entries, have more useful 
system generated reports and to 
include more features/ fields into the 
system, the development of CLMAS 
2.0 is under process. 

INFORMATIO OTHER THAN THE FINA CIAL STATEMENTS AND 
AUDITOR'S REPORT THEREO 

The Hold ing Bank's Management and Board of Directors of the Holding Bank are responsible for 
the preparation of the otherinformation, comprising of the information suchas Report of Board 
of Directors and such otherdisclosures included in the Holding Bank's annual report, excluding the 
Financial Statements and auditors' report thereon ('Other Information'). 

The other information is expected to be made avai lable to us after the date of this auditors' report. 
Our opinion on the Consolidated Financial statementsdoes not cover the other information and 
we do not express any form of assurance or conclusion thereon. 

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read 
the other information when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the Consolidated Financial Statements or our 
knowledge obtained in the auditor otherwise appears to be materially misstated. When we read the 
other Information and ifweconclude that there is a material misstatement therein, we are required 
to communicate the matterto those charged with governance as required under SA 720 'The 
Auditor's responsibilities Relating to other Information' . 



MANAGEMENT'S RESPONSIBILITY FOR THE CO SOLIDATED FINANCIAL 
STATEMENTS 

The Ho lding Bank's Management and the Board of Directors are responsible for the 

preparation of the Conso lidated Financial Statements in accordance with the ational Bank for 

Agricultureand Rural Development (Additional) General Regulations, 1984, that g ive a true 

and fair view of the consol idated fina ncia l position, consolidated financial performance, and 

consolidated cash flows of the group. This responsibility a lso includes maintenance of 

adequate accounting records for safeguarding the assets of the group and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting 

polic ies, making judgments and estimates that are reasonable and prudent, design, 

implementation and ma intenance ofadequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to 

the preparation and presentation of the consolidated financial statements that give a true and 

fa ir view and are free from material misstatement, whether due to fraud or error. 

In preparing the Conso lidated Financial Statements, the respective Management and Board 

of Directors of the Holding Bank and of com panies included in the Group are also responsible 

for assessing the Group's abi lity to continue as a going concern, disclosing, as applicable, 

matters re lated to going concern and using the going concern basis of accounting unless 

management e ither intends to liqu idate the Group or to cease operations, or has no rea listic 

alternative but to do so. 

The respective Board of Directors of the Holding Bank and of companies included in the 
Group are a lso responsib le for overseeing the Group ·s financial reporting process. 

AUDITOR'S RESPONSIBlLITY FOR THE AUDIT OF THE CONSOLIDATED 
FINANClAL ST A TEMENTS 

Our object ives are to obtain reasonable assurance about whether the Consolidated Financial 

Statements, as a whole, are free from material misstatement, whether due to fraud or error and 

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, indi vidually o r in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these Consolidated Financial 

Statements . Our audit processes in accordance w ith the SAs are narrated in Annexure I to this 

report. 

OTHER MATTERS 

Incorporated in these fi nancial statements are the returns of 19 Regional Offices and 2 Staff 

College of the Ho lding Bank visited by us for the purposes of audit and the same including 

Head Office of the Holding Bank, account for 88.47% of advances, I 00.00% of deposits, 



90.18% of interest income and I 00.00% of interest expenses and the returns of other offices 
of the Holding bank not visited by us. These Offices and Staff College of the holding bank 
have been se lected in consultation with the management of the Bank. We have not visited 
other remaining offices of the Bank of the holding bank but have reviewed their returns sent 
to the Head Office. As regards the financials statements of seven subsidiaries incorporated in 
these financial statements, we have relied on their aud ited financial statements. 

REPORT O OTHER LEGAL AND REGULATORY REQUIREMENTS 

We report that the Conso lidated Financial Statements have been prepared by the holding bank 
in accordance with the requirements of Accounting Standard (AS) 21- ·Consol idated 
Financial Statements". As per the information and explanations provided to us and in our 
opinion, the Consolidated Financial Statement comply with the applicable accounting 
standards, in a ll material aspects. 

For MKPS & Associates 
Chartered Accountants 
Firm Regn. No- 302014E 

CA. Vasudev Sunderdas Matta 
Partner 
Membership No. 046953 

Place: Mumbai 
Date: May 26, 2023 

vr,-rn :-- '2 ~oLiG~ \313~,~~\X"\4 r.r 



Annexure I to the Independent Auditors' Report 

(referred to in para 7 titled "Auditor's Responsibility for the Audit of the Consolidated 
Financial Statements") 

As part of our audit in accordance with SAs we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatementof the Consolidated financial statements, 

whether due to fraud or error, to design and perform audit procedures responsive to those risks 
and obtain audit evidence for material items that is sufficient and appropriate to provide a basis 

for our opinion. The risk ofnot detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve col lusion, forgery, intentional om issions, 

misrepresentations, or the override of internal controls. 

Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Bank' s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimatesand related disclosures made by management of the Group. 

Conclude on the appropriateness of management 's use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Group ' s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 

our auditor' s report to the related disclosures in the financial statements or. if such disclosures 

are inadequate, to modi fy ouropinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future events or conditions may cause the 

Group to cease to continue as a goingconcern. 

Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures and whether the financial statements represent the underlying transactions and 

events ina manner that achieves fair presentation. 

Communicate with those charged with governance regarding. among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. We also provide those charged 

with governance with a statement that we have complied with relevant ethical requirements 

regarding independence and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our Auditor·s 
Report unless law or regulation precludes public disclosure about the matter or when, in 

extremely rare circumstances, we determine that a matter should not be communicated in our 

report because the adverse consequences o f doing so would reasonably be expected to outweigh 
the public interest benefits of such communication. 
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National Bank for Agriculture and Rural Development 

NABARD 

Head Office: Plot No. C-24, G Block, Bandra-Kurla Complex 
Sandra (E) Mumbai 400051 .Website: www.nabard .org. 

Audited Consolidated Financial Results for the year ended March 31, 2023 

Year Ended 
Particulars 31 .03.2023 

[Audited] 

Interest earned (a)+(b)+(c)+(d) 39,482.38 

Interest on loans and advances 36,824.35 

Income on investments 2,658.03 

Interest on balances w ith Reserve Bank of India and other inter-bank funds 0.00 

Others 0.00 

Other Income 367.99 

Total Income (1+2) 39,850.37 

Interest Expended 30,370.10 

Operating Expenses (i) + (ii) 2,133.16 

Employees cost 1,446.61 

Other operating expenses 686.55 

Total Expenditure (4+5) excluding provisions and contingencies 32,503.26 

Operating Profit before Provisions and Contingencies (3-6) 7,347.11 

Provisions (other than tax) and Contingencies 545.72 

Exceptional Items 0.00 

Profit (+)/Loss (-) from Ordinary Activities before tax (7-8-9) 6,801.39 

Tax expenses 1,247. 12 

Net Profit (+)/Loss(-) from Ordinary Activities after tax (10-11) 5,554.27 

Extraordinary items (net of tax expense) 0.00 

Net Profit(+) / Loss (-) for the period (12-13) 5,554.27 

Paid-up capital 17,080.00 

Reserves excluding Revaluation Reserves 49,401 .23 

Net Worth 66,293.38 

Analytical Ratios 

Capital Adequacy Ratio 16.74% 

Earnings Per Share (EPS) NA 

Debt-Equity Ratio 10.36 

Percentage of shares held by Government of India 100% 

Total Debts to Total Assets (%) 85.81 % 

(~ Crore) 
Year Ended 
31.03.2022 
[Audited] 

36,904.85 

33,874.32 

3,030.53 

0.00 

0.00 

270.33 

37,175.18 

26,574.21 

2,447.06 

1,865.11 

581 .95 

29,021.27 

8,153.91 

1,314.72 

0.00 

6,839.19 

1,644.71 

5,194.48 

0.00 

5,194.48 

17,080.00 

43,560.49 

60,448.66 

16.15% 

NA 

10.66 

100% 

85.22% 



(vi) 

(vii) 

(viii) 

19 

(a) 

(b) 

(c) 

(d) 

20 

Outstanding Redeemable Preference shares NA 

Capital Redemption Reserve NA 

Debenture Redemption Reserve NA 

NPA Ratios 

Gross NPA 2,172.46 

Net NPA 17.28 

% of Gross NPA to Gross loans & advances 0.30% 

% of Net NPA to Net loans & advances 0.00% 

Return on Assets 0.71 % 

NA = Not Applicable 

Notes: 

Return on Assets = Net Profit (after tax) divided by total average assets 

1) The above consolidated financial results include financial results of the Holding Bank and 7 subsidiaries viz., 
NABFINS Ltd., NABSAMRUDDHI Finance Ltd., NABKISAN Finance Ltd., NABARD Consultancy Services 
Pvt. Ltd. (NABCONS), NABVENTURES Ltd, NABFOUNDATION and NABSANRAKSHAN TRUSTEE PVT 
LTD. 

2) Since the quarterly results of the Holding Bank and its 7 subsidiaries are not consolidated on quarterly basis, 
the quarterly results for the quarter ended 31-03-2023, quarter ended 31-12-2022 and quarter ended 31-03-
2022 as required under SEBI (LODR) Regulations, 2015 are not given above. 

3) The financial results were reviewed by Audit Committee of the Board in its meeting held on May 25, 2023 
and approved by the Board in its meeting held on 26 May 2023 at Mumbai. 

4) Significant Accounting Policies followed in preparation of these financial results are consistent with those 
followed in preparation of the annual financial statements for the year ended March 31 , 2022. 

5) The Financial Results have been audited by the respective Statutory Auditors as required under Regulation 
52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

6) Details of loans transferred / acquired during the quarter and year ended March 31 , 2023 under the RBI 
Master Direction on Transfer of Loan Exposures dated September 24, 2021 are given below: 

During the quarter and year ended March 31 , 2023: 
i. the Holding Bank has not acquired any loan not in default through assignment. 
ii. the Holding Bank has not transferred any non-performing assets (NPAs) to Asset Reconstruction 
Companies (ARCs)/ to permitted transferees/ to other transferees. 
iii. the bank has not acquired any stressed loans and not transferred any loan not in default / Special 
Mention Accounts (SMA). 

7) In accordance with RBI Master Direction RBI/DOR/2021-22/85 DOR.STR.REC.53/21 .04.177/2021-22 dated 
September 24, 2021 - (Securitisation of Standard Assets) Directions, 2021 , the outstanding amount of 
securitised assets as per books of the SPEs and total amount of exposures retained by the originator as on 
the date of balance sheet to comply with the MRR is NIL for the year ended March 31 , 2023. 

8) Details of resolution plan implemented under Resolution Framework for COVID 19 related stress as per RBI 
Circular RBl/2020-21/16 DOR.No.BP.BC/3/21 .04.048/2020-21 dated August 06, 2020 and RBl/2021-22/31 
DOR.STR.REC.11/21 .04.048/2021-22 dated May 5, 2021 : NIL. 

9) The management of the Holding Bank assessed the impact of the COVID19 considering its internal and 
external inputs for ascertaining the same on the financial reporting numbers. In the opinion of the 
management of the Holding Bank, such impact on the reported numbers would not be significant. 

2 

NA 

NA 

NA 

2,334.79 

57.22 

0.34% 

0.01 % 

0.73% 



10) As per RBl's letter dated May 15, 2019, the implementation of Ind AS has been deferred for AIFl's until further 
notice. 

11) Income Tax Provision -Adjustment for earlier years 
(i) FY 2001-02: Section 55 of NABARD Act, 1981 was repealed with effect from 01 April 2002, as a result of 
which Income Tax was applicable on the Income of NABARD with effect from 01 April 2002. The Income Tax 
Return for the AY 2002-03 relevant to FY 2001-02 was filed claiming refund of the entire tax paid under 
protest due to the applicability of Section 55 of NABARD Act, 1981 upto 31-03-2002. The bank went for 
appeal against the assessment order of the assessing officer before CIT (Appeal) for the tax paid under 
protest. The CIT (Appeal) decided the matter in favour of the department and the bank went for appeal before 
ITAT. The matter was duly considered by the Income Tax Appellate Tribunal (ITAT), Mumbai, which ruled 
that NABARD is not liable to pay Income Tax for the FY 2001-02. Accordingly, during the current financial 
year, the Income Tax department refunded the amount of Rs. 358.28 crores for the FY 2001-02, out of which 
Rs. 34.26 crores is the interest amount and Rs. 324.02 crores is the income tax refund. This is a standalone 
special case which is not comparable with other appeal matters pending for various financial years having 
different subject matter where income tax refund, provision for taxation, advance tax are continued in the 
books of accounts with no adjustment in the profit & loss account. The order of IT AT makes it very clear that 
since section 55 of the NABARD Act 1981 has been deleted w.e.f 01-04-2002, the assessee's income is not 
liable to income tax as per provisions of Income Tax Act, 1961 for the assessment year 2002-03. There are 
other judicial decisions in respect of other Fl created by an Act of Parliament on the same subject matter of 
applicability which has been in favour of the Fl. Accordingly, the income tax refund of Rs. 358.28 crores for 
the FY 2001-02 has been taken to other receipts in the profit & loss account to the extent of Rs. 34.26 crores 
being the interest amount and Rs. 324.02 crores being the income tax has been taken to income tax 
adjustment for earlier years in the profit & loss account. 

The Income Tax department preferred an appeal against the ITAT order in the Mumbai High Court. Therefore, 
the alleged tax of Rs. 369.29 crores has been disclosed as Contingent Liability. 

(ii) FY 2002-03 to FY 2004-05: In respect of the FY 2002-03 to FY 2004-05, there are no pending matters 
under appeal at any forum and hence the excess / short provisions for these years has been reversed to the 
Profit and Loss account. 

12) L TC benefits to employees are accounted for as and when the same is availed by the employees. 

13) During the year, the Bank has accounted for~ 75.17 crore on estimated basis towards wage settlement 
effective from November, 2022. 

14) The number of investor complaints pending at the beginning of the year was 16. The Bank has received 85 
investor complaints during the year ended March 31 , 2023 while 92 complaints have been disposed off during 
the year. There are 9 complaints pending at the end of the year March 31 , 2023. 

15) The financial results for the quarter and year ended March 31 , 2023 have been arrived at after considering 
provision for non-performing assets, restructured assets, standard assets, depreciation on investments on 
the basis of prudential norms issued by Reserve Bank of India and other usual and necessary provisions 
including employee benefits, other operating expenses, depreciation on fixed assets, income tax, including 
deferred tax made on estimate / proportionate basis wherever required and subject to adjustments as at the 
year end. 

16) Previous period figures have been regrouped / rearranged wherever necessary. 

Place : Mumbai 
~ 

Shaji KV ( 
Date : May 26, 2023 Chairman 

3 



National Bank for Agriculture and Rural Development 

Consolidated Cash flow for the year ended 31 March 2023 
(Amount in f crorel 

Particulars 2022-23 2021-22 

(a) Cash flow from Operating activities 
Net Profit as per Profit and Loss ale before tax 6,810.22 6,838.29 
Adjustment for: 
Depreciation 54.30 53.82 
Provisions and Amortisations 1.54 0.79 
Provision for Non performing Assets 339.37 424.47 
Provision for Standard Assets 204.11 112.69 
Floating Provision - 750.00 
Depreciation in value of Investment Account - Equity (10.64) 10.64 
Provision for sacrifice in interest element of Restructured Loan - -
Profit/ (Loss) on sale of Fixed Assets (1 .46) (1 .10) 
Interest credited to various Funds (including addition/ adjustment 279.85 379.14 
made to Interest Differential Fund) 
Other Expenses 11 .85 7.99 
Income from Investment (including Discount Income) (2,700.34) (3,053.04) 
Operating profit before changes in operating assets 4,988.80 5,523.69 

Adjustment for changes in working capital : 
(Increase)/ Decrease in Current Assets (4,350.93) (790.52) 
Increase/ (Decrease) in Current Liabilities 903.76 3,484.38 
(Increase) / Decrease in Loans and Advances (Including Housing (52,426.72) (78,988.61 ) 
Loan & Other Advances to Staff 
Cash generated from operating activities (50,885.09) (70,771 .06) 

Income Tax paid - Net of refund (922.97) (1,936.62) 

Net cash flow from operatina activities (Al (51,808.061 (72,707.681 
(b) Cash flow from Investing activities 
Income from Investment (including Discount Income) 2,700.36 3,053.04 
Purchase of Fixed Asset (37.77) (46.01) 
Sale of Fixed Assets 7.13 8.02 
Increase / Decrease in Investment 17,236.67 (20,944.61) 
Net cash used / aenerated from investina activities (Bl 19,906.39 (17,929.561 
(c) Cash flow from financing activities 
Grants I contributions received (4,950.51 ) 2,256.79 
Interest Expense (0.37) (0.39) 
Proceeds of Bonds 16,084.55 34,71 0.31 
Increase / (Decrease) in Borrowings 579.45 42,080.04 
Increase / (Decrease) in Deposits 25,974.18 10,554.58 
Withdrawal from reserve fund 389.31 (409.63) 
Divided Paid including Tax on Dividend (9.95) (0.10) 
Increase in Share capital 45.00 2,086.58 
Net cash raised from financina activities (Cl 38,111 .66 91 ,278.18 

Net increase in cash and cash equivalent (A)+(B)+(C) 6,209.99 640.94 
Cash and Cash equivalent at the beginning of the year 2,1 21 .35 1,480.41 

Cash and cash equivalent at the end of the year 8,331 .34 2,1 21.35 

1. Cash and cash equivalent at the end of the year includes: 2022-23 2021-22 

Cash in hand - -
Balance with Reserve Bank of India 4,800.93 363.60 

Balances with other Banks in India 3,130.41 1,757.75 

Remittances in Transit 400.00 -
Total 8,331.34 2,121 .35 
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National Bank for Agriculture and Rural Development 

Consolidated Balance sheet as on 31 March 2023 

(Amount in f crore) 

FUNDS AND LIABILITIES Schedule As on 31 .03.2023 As on 31 .03.2022 

(i) Capital 17,080.00 17,080.00 
(Under Section 4 of the 
NABARD Act, 1981) 
Reserve Fund and Other 

1 50,288.37 44,391 .66 
Reserves 
National Rural Credit Funds 2 16,102.00 16,098.00 
Gifts, Grants, Donations and 

3 6,711 .28 6,602.27 
Benefactions 
Government Schemes 4 1,106.99 5,888.63 
Minority Interest 1A 247.21 204.47 
Deposits 5 2, 78,100.87 2,52,126.69 
Bonds and Debentures 6 2,46,677.25 2,30,592.70 
Borrowings 7 1,64, 130.89 1,63,660.12 
Current Liabilities and 8 22,411.45 21 ,824.84 
Provisions 
TOTAL 8,02,856.31 7,58,469.38 

PROPERTY AND ASSETS Schedule As on As on 
31.03.2023 31 .03.2022 

Cash and Bank Balances 9 16,854.99 6,073.49 
Investments 10 48,003.10 65,725.28 
Advances 11 7,31 ,891.69 6,80,882.72 
Fixed Assets 12 543.30 566.30 
Other Assets 13 5,563.23 5,221 .59 

TOTAL 8,02,856.31 7,58,469.38 
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